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U.S. Refusal To Grant ‘Arafat Visa Criticized 
AU2811095888 Vienna NEUE AZ in German 
28 Nov 88 p 3 


[Georg Hoffmann-Ostenhof commentary: “The Refusal’’} 


[Text] Washington demanded that the PLO recognize 
Israel. The PLO has practically done this by accepting 
UN Resolution 242. Washington demanded that the 
PLO forswear terrorism. The PLO has included an 
antiterrorism passage in its resolution. ‘Arafat's radical 
opponent in the PLO, Dr Habash, said in Algiers: Such 
concessions will not have any results. They simply do not 
want to negotiate with us. 


For the time being he seems to be proved right. They do 
not want to negotiate: Jerusalem does not want to do this, 
anyway; and Washington refuses to grant a visa to ‘Arafat. 
This is not only a violation of the U.S. agreement with the 
United Nations—the PLO has official status at the United 
Nations, thus the United States must let ‘Arafat enter the 
country—but the refusal to grant a visa is also a vote 
against a peaceful settlement in the Middle East. 


One can only hope that this decision is just the result of 
the confusion during the period of transition from Rea- 
gan to Bush. 


Soviet Minister Gostev Holds Talks With Mock 
AU2211110688 Vienna WIENER ZEITUNG 
in German 22 Nov 88 p 2 


{Unattributed report: “Gostev Meets Mock” 


[Text] Soviet Finance Minister Boris Gostev, who is 
currently in Vienna for the Austrian-Soviet commission 
meeting, paid a visit to Vice Chancellor Alois Mock 
yesterday [21 November]. 


The Foreign Ministry in Vienna stated that bilateral 
economic relations in particular were discussed during 
the talks. 


Following the meeting, Mock stressed that precisely the 
far-reaching structural reforms in the Soviet Union open 
up new opportunities for the Austrian economy, partic- 
ularly concerning joint ventures. 


Mock Presents 1989 Foreign Ministry Budget 
AU2411150488 Vienna WIENER ZEITUNG 
in German 24 Nov 38 p 1 


[Unattributed report: “Mock on 1989 Foreign Policy”) 


[Text] Vienna—Foreign Minister Vice Chancellor Alois 
Mock expounded the 1989 Foreign Ministry budget 
yesterday [24 November]. He said that special priority 
has been given to European policy and development aid. 
According to the Federal finance law, the Foreign Mini- 
stry’s budget was increased by 127.5 million schillings 
over the 1988 budget. 
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Foreign Minister Mock said that in the next budget 500 
million schillings more have been earmarked for devel- 
opment aid. Some 270 million schillings of this addi- 
tional sum fall to co-financing projects of the World 
Bank, with Austria choosing the projects to be financed 
and considering in particular the least developed coun- 
tries, Mock said. 


In addition, 20 million schillings worth of “technical 
bilateral aid” as well as financial means from European 
Recovery Program funds and development policy allo- 
cations of other departments (such as the Finance Min- 
istry, the Agriculture Ministry, etc.) are earmarked for 
this purpose. 


According to the 1989 Federal finance law, the Foreign 
Ministry’s allocations to development aid have been 
increased by 120 million schillings to 585.3 million 
schillings. The foreign minister said that the objective is 
to “get 2way from the last position on the list of OECD 
countries.” 


Mock also announced that two foreign policy represen- 
tations will be closed down: the embassy in Lusaka 
(Zambia) and the Austrian UNESCO mission in Paris. 
However, a new embassy will be opened in Oman. 


According to Mock, the number of diplomatic posts has 
been increased by 21, with the focus being on the fields 
of European integration and development aid. 


The foreign minister said that in addition to European 
policy, Austria also attaches considerable importance to 
neighborhood policy, with East Europe having prece- 
dence. In this connection, Mock pointed to the fact that 
the Austrian cultural institutes in East European coun- 
tries are well funded. 


Mock described European policy as a “state policy 
concern.” 


He said that the earliest possible conclusion of the CSCE 
meeting as well as the early beginning of the planned 
conventional arms control negotiations and talks on 
confidence-and security-building measures are impor- 
tant to Austria. It is “of secondary importance whether 
the neutral and nonaligned countries” are informed 
about the disarmament negotiations between the two 
military alliances “through a more or less complicated 
process,” Mock said. 


Nationalrat President Meets Poland's Jaruzelski 
AU2811095488 Vienna WIENER ZEITUNG 

in German 27 Nov 88 p 2 

[Text] Warsaw—On Friday [25 November] in Warsaw 
Nationalrat President Gratz met with Poland's state and 
party chief Jaruzeiski for a talk on international issues 
and cooperation between the parliaments of the two 
countries. 


Gratz is taking part in the session of the presidents of 
European Parliaments in Warsaw, which has set itself 
the task of contributing to better understanding among 
the countries from Eastern and Western Europe. Austria 
is also represented by Bundesrat President Koestler. 
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Poland’s Prime Minister Rakowski Arrives for Visit 
AU 2411122288 Vienna ORF Teletext in German 
1203 GMT 24 Nov 88 


[Text] Vienna—Polish Prime Minister Rakowski arrived 
for a 3-day visit to Austria today. Rakowski arrived at 
Vienna-Schwechat Airport, accompanied by Industry 
Minister Wilczek, Deputy Foreign Minister Kulski, and a 
large delegation, and was welcomed by Chancellor Vra- 
nitzky and Minister of Nationalized Industries Streicher. 


A first round of talks with Chancellor Vranitzky is 
scheduled for 1100. In the afternoon, a visit to Parlia- 
ment and further talks in the Chancellor's Office are on 
Rakowski's agenda. 


Waldheim Receives Rakowski 
AU2611174788 Vienna WIENER ZEITUNG 
in German 26 Nov 88 p 2 


{Unattributed article: “The President Received” ] 


[Excerpt] President Kurt Waldheim received Mieczys- 
law Rakowski, PPR Council of Ministers chairman, who 
is currently paying an official visit to Austria, for talks 
yesterday [25 November]. 


Rakowski was accompanied by Industry Minister 
Mieczyslaw Wilszek, Deputy Foreign Minister Boleslaw 
Kulski, Kazimierz Klek, general director in the Ministry 
for Economic Cooperation, and Stanislaw Bejger, PPR 
Ambassador to Austria. Taking part on the Austrian side 
were Andreas Somogyi, Austrian ambassador to Poland, 
and Ambassador Georg Hennig. 


Prime Minister Rakowski gave a detailed report on 
Poland’s present political and economic situation. Then 
problems of the development of economic cooperation 
and the deepening of the old and traditionally good 
cultural relations between Poland and Austria were 
discussed. In addition, the talks focused on problems 
related to all-European cooperation and the process of 
detente as well as the course of the CSCE follow-up 
meeting. [passage omitted] 


Vranitzky, Rakowski Talk 
AU2511143888 Vienna WIENER ZEITUNG 
in German 25 Nov 88 p 1 


[Unattributed report: “Rakowski With Vranitzky; Pos- 
sibilities on Future Economic Cooperation Discussed”’] 


[Text] Apart from general political issues, he had mainly 
discussed possibilities of reviving and deepening eco- 
nomic relations between the two countries, Chancellor 
Franz Vranitzky said after his first talk with [Polish 
Premier] Rakowski, which lasted over one and ‘2 hours 
at midday on Thursday [24 November] in the Chancel- 
lor’s Office in Vienna. 
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What matters is bringing together big Austrian compa- 
nies with their Polish business partners, especially in the 
fields of industry, tourism, and construction, Vranitzky 
noted. It is correct that “Polish debts with Austria are 
very high,” the Chancellor answered when asked about 
Poland’s high indebtedness. However, Poland is “in a 
phase of comprehensive reforms,” which require an 
economic basis. Wherever cooperation between the two 
countries might underpin Polish reforms, Austria will 
stick to “its attitude of partnership,” Vranitzky said. 


“In one case or another, specific forms of financing will 
have to be found,” Vranityky added. However, in the 
past one always found ways of financing even with 
countries where the financial flow was only in one 
direction. Therefore, he is optimistic as far as Poland is 
concerned, the chancellor concluded. 


Rakowski, who arrived yesterday for a 3-day official visit 
to Austria, stressed that Austria’s readiness to continue 
its economic cooperation with Poland would mean that 
his visit was successful. The Polish head of gover »ment 
further announced the result of an opinion poll accord- 
ing to which some 68 percent of Poles have friendly 
feelings towards Austria. 


Before the talks were continued in the Chancellor's office 
in the afternoon, Polish Industry Minister Mieczyslaw 
Wilczek signed an agreement on the protection of invest- 
ments with Foreign Minister Alois Mock, as well as an 
agreement On environmental protection with Environ- 
ment Minister Mariles Flemming. 


No Agreement on Credit 
AU 2511121788 Vienna Domestic Service in German 
1100 GMT 25 Nov 8&8 


[Text] Chancellor Vranitzky said at a joint news confer- 
ence with Polish Prime Minister Rakowski that no 
agreement has been concluded with Poland on new 
credits. Vranitzky said that Austria’s banks have drafted 
a rescheduling agreement which has, however, not yet 
been signed by the Polish side. Austria can understand 
the new government's wish to study the draft agreement 
once again, said Vranitzky. 


Rakowski's agenda today includes a reception with Pres- 
ident Waldheim and further talks with Chancellor Vra- 
nitzky. 


Vranitzky’s Dinner Speech 
AU 2511162388 Vienna WIENER ZEITUNG 
in German 25 Nov 88 p 4 


[Toast by Chancellor Franz Vranitzky at a dinner for PPR 
Prime Minister Mieczyslaw Rakowski in Vienna on 24 
November: “Friendship and Mutual Understanding”] 


[Text] Dear Mr Prime Minister! 
Dear Mrs Rakowski! 

Your Excellencies! 

Dear guests! 


I welcome you and the members of your delegation once 
again very cordially to Austria and to this building, and 
| am particularly happy that you had time for this visit so 
soon after assuming the responsibilities of your office. 
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Even though I did not have an opportunity during my 
visit to Poland, which I remember with pleasure. to meet 
you personally, Mr Prime Minister, | have heard so 
much about you and your work that | looked forward to 
our meeting in Vienna with considerable interest. 


Your visit represents a new climax in the long chain of 
Austrian-Polish meetings on various levels. This inten- 
sive exchange of visits clearly proves the quality of our 
relations which I would like to describe as excellent and 
exemplary for relations between two countries with 
different social systems. These are no meaningless dip- 
lomatic words, but words that define the truly friendly 
nature of the close Austrian-Polish relationship. 


Austria and Poland have many things in common. Both 
countries are located in central Europe. They share a 
civilization which has developed over the ages. At times, 
this even resulted in a common F:story, but it also led to 
numerous other contacts. In this v. y, friendship between 
Our two nations was growing guite naturally—a friendship 
which has been based on mutual understanding. 


Austria has always taken considerable interest in the fate of 
the friendly Polish people, and has followed events in your 
country very attentively. We sincerely wish that the diffi- 
culties existing in your country, particularly in the eco- 
nomic field, may be overcome in a major common effort of 
all responsible forces of the Polish people. We hope that 
the dialogue that was resumed in August this year will be 
constructively continued, and are confident that this dia- 
logue in which Polish patriots are taking part on both sides 
will achieve a result that will live up to the expectations of 
the overwhelming majority of the Polish people. A stable, 
active, and healthy Poland is of considerable importance 
not only for Europe, but for the entire community of states. 
We also observe with interest your efforts to restructure 
your country’s economy and improve the framework con- 
ditions for business activities. 


We are aware that in times of such far-reaching change. 
many new problems emerge for society and for the 
administration within a short time. which may some- 
times create doubts about the road that has been 
embarked upon. We hope you and your country reach 
the planned objectives, and lead Poland back to its 
rightful place in the European economy. 


Mr Prime Minister, 


In the scope of its peace and security policy, Austria, like 
Poland, attaches equally substantial significance to disar- 
mament and arms control problems. Austria has therefore 
followed the disarmament dialogue between the superpow- 
ers with attention and interest. We believe that a situation 
will be reached step by step, in which a military balance on 
the lowest possible level will be established. This is based 
on the realization that the unnecessary accumulation of 
weapons reduces and jeopardizes stability, as well as on the 
belief that unnecessary arms spending represents a waste 
of mankind's resources. Therefore, we welcome every 
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initiative that is conducive to the disarmament process. 
The fact that this process receives fresh impetus time and 
again, allows us to look forward with confidence and 
optimism. In this respect, the number of Polish disarma- 
ment proposals, which are marked by a profound political 
commitment to Europe, represent an important enrich- 
ment of international disarmament policy. Austria as a 
permanently neutral state understandably is interested in a 
balanced reduction in the military potential of its environ- 
ment. In this sense, the intentions and principles of the 
Jaruzelski plan are also in line with our ideas. 


Mr Prime Minister, 


With the background of the positive development of 
East-West relations, we hope that the Vienna CSCE 
follow-up meeting will soon be concluded successfully. If 
the proper political readiness exists, it should be possible 
in the next few weeks to reach consensus on a substantive 
and balanced final document. We hope that the meeting 
will result in very specific improvements in all areas of 
cooperation between the participating countries—rang- 
ing from the so-called “human dimension” to military 
security. In this context, Austria also expects the early 
resumption of negotiations on conventional stability in 
Europe, and is happy to host the two follow-up meetings 
on military security. 


Soon a meeting of European, U.S., and Canadian parlia- 
ment presidents will be held in Warsaw on your country’s 
initiative. This meeting symbolizes Poland’s active role in 
the CSCE process. Austria also assesses highly the good 
cooperation between our two countries in this process, and 
| mean in particular our common proposal to hold a 
symposium in Krakow on cultural heritage. 


Mr Prime Minister, 


It is a pleasant sign for our excellent relations that our 
cultural exchange has been constantly expanded and has 
been pursued very emphatically by both sides. To inten- 
sify our cultural contacts with Poland, we intend to 
reconstruct our culture institute. The negotiations on the 
project are in a well-advanced state. 


We also note with satisfaction that bilateral trade has 
become more dynamic this year, and both countries’ 
export businesses are increasingly using the opportuni- 
ties offered to them. Austria’s industry is particularly 
interested in your industry's modernization efforts, as 
well as in the development of the agricultural sector and 
environ.nental protection. 


This brief survey demonstrates the broad range and stabil- 
ity of our vilateral relations. Let us takc this as a sign of 
practical European neighborliness and peace policy. 


I raise my glass to the health of State Council Chairman 
Jaruzelski, to your health, dear Mr Prime Minister, and 
to the health of all those present, and | wish your country 
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and its population much happiness and well-being, in 
particular, peaceful development combined with genu- 
ine progress in the interest of mankind. 


Rakowski Dinner Speech 
AU2611184188 Vienna WIENER ZEITUNG 
in German 25 Nov 88 p 4 


[Toast by PPR Prime Minister Mieczyslaw Rakowski at 
a dinner given for him by Chancellor Franz Vranitzky in 
Vienna on 24 November: “Friendship and Mutual 
Understanding” ] 


[Text] Dear Chancellor, 
Dear Mrs Vranitzky, 
Ladies and Gentlemen! 


I thank you, Mr Chancellor, also on behalf of my wife 
and on behalf of those accompanying me, for your 
invitation 10 pay an official visit to the Republic of 
Austria, and for the warm welcome and hospitality that 
have been offered to us since we arrived in Vienna. | 
thank you for the kind words that you addressed to 
Poland and the Polish people. 


Mr Chancellor, 


My first trip to a western country since | assumed office 
iS a visit to neutral Austiia. This underlines the impor- 
tance that the Government of the People’s Republic of 
Poland and I personally attach to the comorehensive 
development of relations with the Republic of Austria. 


Your beautiful capital was often a subject of my research 
as a journalist. | made friends here, and these friendships 
have not been harmed by any event. | believe that | will 
now make new friends. 


Poland and its people are bound to your country by 
various historical and cultural ties, by the heritage of the 
past and the achievements of the present. Although we 
do not have a common border, we do speak about 
goodneighborly relations not without reason. 


We see solid traces of our common heritage not only in 
history, but also in many places in Poland and Austria. 
The common action of Poles and Austrians, which over 
the centuries created the basis of common interests, and 
the basis of advantageous economic and cultural ties, 
determines the present shape of our relations. 


The symbol of our nations’ common history has been 
complemented by the reality of Europe's recent history. 
In 1938, 20 years after the rebirth of the Polish state and 
its return to the map of Europe, there was no place left on 
this map for Austria. One year later, my country shared 
the same fate. Only the victory of the antifascist coalition 
and the smashing of Nazi Germany, to which the Polish 
people made a substantial contribution by paying a 


AUSTRIA 


heavy toll of lives, and the political and territorial 
postwar order have created conditions for a peaceful and 
stable development of Poland and Austria within the 
European family of sovereign states. 


Permit me to mention at this point that the Polish 
government recognized Austria’s new democratic gov- 
ernment as early as December | 945; this step marked the 
beginning of the development of comprehensive postwar 
relations between us. 


They are deeply rooted in our peoples’ awareness; they 
are decisive for the comprehensive infrastructure of our 
present bilateral cooperation which is marked by our 
search for common advantages, as well as by a profound 
understanding and deep respect for the other partner's 
individuality. We assess highly and will remember Aus- 
tria’s stance, marked by common sense, toward Poland, 
a Stance that your country adopted at a time which was 
difficult for us—during the first years of this decade. 


Mr Chancellor, 


Neutral Austria’s active policy enjoys high respect in 
international relations. Vienna's numerous initiatives 
for and commitment to the strengthening of peace and 
security On our continent which was so tragically hit, 
have been noticed and acknowledged. 


Shaping an atmosphere of detente and cooperation, and 
creating numerous relations between East and West are 
factors that have become an integral component part of 
Austria’s foreign policy. Your capital has become a 
symbol. It is a city which has been picked by the 
countries in East and West to serve as a place for 
meetings and conferences on problems crucial for the 
future of Europe and the world. 


Poland and the Polish population highly respect the 
established position held by Austria among the neutral 
and nonaligned states of Europe and the world. The high 
level of cooperation between our countries, as well as our 
common goal—the “common European home’—fully 
and totally justify our interest in neutral Austria continu- 
ing to be an important factor in the positive develop- 
ment of the international situation. 


Dear Chancellor, Ladies and Gentlemen, 


My country’s foreign policy has undertaken efforts for 
more than 40 years to spare the present and future gener- 
ations the horrors of war, and to ensure a secure and 
peaceful future for them. The result of these considerations 
are the Polish peace initiatives, ranging from the Rapacki 
plan to the Jaruzelski plan. These (iemands have guided 
our country when it first initiated, and then took an active 
part in, the CSCE activities and the disarmament dialogue. 
As before, we will continue to use all opportunities for 
initiating and furthering all initiatives that help create an 
infrastructure for the broadest possible European cooper- 
ation in this field. The full implementation of all baskets of 
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the CSCE Final Act—both the first, the second, and the 
third baskets—contains a considerable potential for the 
development of all-European cooperation in the frame- 
work of the CSCE process. We for our part will do 
everything in our power, so that the Vienna CSCE meeting 
can be concluded and disarmament negotiations resumed 
before the end of this year. 


We welcome with satisfaction the improvement of the 
climate in Soviet-U.S. relations and in East-West rela- 
tions. We hope that initial significant steps leading to a 
reduction in nuclear weapons will create a good basis for 
further talks and negotiations on military detente and 
disarmament, and that they will bring closer the vision of 
our continent and the world in which confrontation will 
be replaced by comprehensive, peaceful cooperation. 
Poland and Austria as well as all the smaller and medi- 
um-size countries have te play a larger role than they 
have ever done before. The weight of the problems that 
have to be resolved obliges us to speak in an even more 
resolute « dice. 


Dear Chancellor, Ladies and Gentlemen, 


We do not forget that Poland's position in the interna- 
tional arena will be all the stronger, the more stable and 
successful our country’s development is. There is noth- 
ing more important and more urgent for Poland now 
than restructuring economic reform [as published], 
restructuring and developing the democratic institutions 
of social life. A guarantee for the socialist renewal in my 
country is the increasing sense of co-responsibility of all 
patriotic forces for the country’s development and fate. 
Observers of our political scene cannot fail to notice the 
changes that have been carried out and are being contin- 
uously carried out. Let me just mention the founding of 
the Constitutional Court and the State Court, as well as 
the appointment of an ombudsman—institutions which 
are not always known, not even in those countries which 
have given us various kinds of advice. 


The Polish people have numerous possibilities to form 
associations, voice their views, and defend their inter- 
ests. We are even going farther in this direction. We are 
looking for new forms of dialogue and national under- 
standing. I believe that this will become a lasting 
achievement of our pluralist society. We still have many 
difficulties to overcome. This requires courageous and 
consistent reformist work. The government that | am 
heading is determined to do such work. 


Our most urgent task is to stabilize Poland's economy, 
both at home and in our business and financial relations 
with the outside world. We are interested in shaping a 
favorable climate for these activities, including among 
our partners in Europe and the world. | believe that 
establishing stability in this sense in Poland soon is an 
important matter, for our partners as well as for all 
Europe. I would like to express my hope and my belief 
that Austria will also now consider in an open and 
trailblazing way our requirements for solving the debt 
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problem and restoring normal conditions for business 
cooperation with Poland as well as cooperation with our 
country in the credit and finance areas. We want to be 
treated in a plain and normal way; we want equal 
treatment in all fields cf :nternat:ona! cooperation. 


Dear Chancellor, 


In the policy of the government headed by me, the 
development of relations with the Republic of Austria 
will continue to rank highly. Since your visit to our 
country, these relations have become more dynamic and 
have been deepened in all areas. 


The high level of political, parliamentary, and social 
contacts that has been reached aliows us to state that they 
are taking on a model-like character, and that they offer a 
good example of how two medium-size European coun- 
tries, which form part of two different political orienta- 
tions, shape their bilateral relations for their mutual ben- 
efit as well as for the benefit of all-European interests. 


We assess the state of Polish-Austrian relations posi- 
tively, and we also see an opportunity to intensify them 
further. | would like to use this occasion to encourage 
Austria's business representatives to expand their activ- 
ities in Poland. 


We have created extreniely favorable conditions for 
foreign companies investing their capital in companies 
and representations in our country. 


Cultural and scientific contacts constitute an ) portant 
factor for the two countries and peoples to get to know 
each other better and to get closer to each other. We are 
prepared to constantly improve the forms and contents 
of these contacts. It 1s our wish to give the people in 
Poland and Austria the broadest possible share in the 
process of rapprochement. The restoration of visa-free 
traffic is helpful in this respect. The implementation of 
the proposal that was mentioned during the Chancellor's 
visit to Poland, on setting up a Polish-Austrian forum, 
would also be helpful. We are prepared to implement 
this proposal soon. 


We held a useful and necessary exchange of experience on 
our common bilateral as well as international problems. | 
am deeply convinced that my talks with you and other 
leading Austrian politicians, which were conducted in the 
spirit of mutual cooperation and understanding, will con- 
tribute to the implementation of our joint projects. 


By strengthening the ties between our countries and 
peoples, we will serve the interests of Poland and Austria 
as well as the interests of our continent. 


I raise my glass and drink to your health, Chancellor 
Vranitzky, to the health of your wife and of all the 
government representatives who are present here, to the 
health of the representatives of political and business life 
of Austria, to the further successful development of 
relations between Poland and Austria, to peace and 
European cooperation. 
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Rakowski Meets KPOE Chairman 
AU 2811095088 Vienna VOLKSSTIMME in German 
27 Nov 88 p 2 


[Text] KPOe Chairman Franz Muhri and Polish Premier 
Mieczyslaw Rakowski met for a friendly talk in Vienna on 
Saturday [26 November]. Rakowski briefed Muhri on the 
party's and the government's efforts to impiement a Polish 
form of perestroyka, to improve the economic situation 
while avoiding unemployment, and to implement more 
democracy in all social areas on the basis of socialism. 
Muhni reported on the KPOe position and on the current 
arguments in Austria with regard to the future shaping of 
the relations with the EC. He appreciated the fact that 
Rakowski’s state visit was a part of further developing 
overall relations between Poland and Austria. 


Rakowski Meets Businessmen 
AU 2611192988 Vienna DIE PRESSE in German 
26-27 Nov 88 pp 1-2 


{Article by “BB, HO”: “No Credits, but Confidence for 
Rakowski"} 


[Text] Vienna—At a news conference yesterday [25 
November], Poland’s Prime Minister Mieczyslaw 
Rakowski answered the question as to whether a new 
credit agreement had been concluded during his visit to 
Vienna, saying: “I have won some credit during my visit 
to Austria, namely, confidence.” 


Chancellor Vranitzky said that Austrian banks have 
drafted a rescheduling agreement which has, however, 
not yet been signed by Poland. Once this has been done, 
“there will be more leeway for financial operations.” 
Mieczyslaw Rakowski said on Poland's debt problem: 
“We will tackle that as well.” 


In business talks with about 150 representatives of 
Austrian companies in the Vienna House of Industry, 
Rakowski announced that Austrian firms are negotiating 
with Poland on projects worth $300 million. They 
include in particular agriculture, the paper industry, 
agricultural machinery, hotels, environmental protec- 
tion, and the chemical industry. 


Federal Chamber President Rudolf Sallinger said that 
following a setback in bilateral trade, we are now noting 
a substantial increase. He said that 35 Austrian firms are 
currently negotiating with Poland on major projects. 


Industry Minister Mieczyslaw Wilczek said that it is an 
important goal of Polish reform policy to make the Zloty 
convertible step by step. Like Hungary, Poland would 
also like to be granted customs tariff preferences by 
Austria. Wilczek: “We hope that we will enjoy equal 
treatment, as we did at the time of the Austrian-Hun- 
garian Monarchy.” 
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Rakowski also met with President Waldheim and For- 
eign Minister Mock yesterday [25 November], and in the 
evening gave a lecture on the subject “Poland in a 
changing Europe.” A crucial excerpt from it: “The stra- 
tegic aim of reformist forces in Poland is neither a 
revision of socialism nor plastic surgery, but a qualita- 
tive transformation of the entire socialist formation. The 
point for us is to basically restructure the system, to 
entirely give up the economic and social model that was 
created under Stalin's overpowering influence.” 


Rakowski said that instead, Poland must work for a 
system in which man is liberated from the detailed care 
by the state and party bureaucracy. He said that it 1s also 
clear that without economic reform, it is impossible to 
abolish the antiquated social and political structures. On 
the other hand, progress in the economic reform process 
requires the democratization of social and political con- 
ditions, Rakowski said. 


Iraqi Vice President Arrives in Vienna on Visit 
JN2311214688 Baghdad INA in Arabic 2030 GMT 
23 Nov &8 


[Text] Vienna, 23 Nov (INA}—Taha Muhyi al-Din 
Ma‘ruf, Revolution Command Council member and 
vice president, arrived here from Bonn tonight heading 
an Iraqi delegation on an official visit to Austria. 


During the visit, Ma‘ruf will meet with Austrian Presi- 
dent Kurt Waldheim, Chancellor Franz Vranitzky, the 
Austrian foreign affairs and interior ministers, and the 
deputy president of the National Council. 


The talks that will be held between Taha Muhyi: al-Din 
Ma‘ruf and the Austrian officials will deal with the 
progress of the Iraqi-Iranian Geneva negotiations, the 
proclamation of the Palestinian state, the Lebanese issue, 
and ways to enhance bilateral relations in all spheres. 


Ma‘ruf and the delegation accompanying him held sim- 
ilar talks in the FRG. 


Prague Mayor Zdenek Horcik Visits Vienna 
AU2811095788 Vienna VOLKSSTIMME 
in German 27 Nov 88 p § 


[Text] In Vienna, Prague Mayor Zdenek Horcik met 
with Otto Podolsky, chairman of the Vienna KPOc, for 
a friendly taik on local policy issues. 


In the talk, which was also attended by Regional Secre- 
tary Johann Hoellisch, and Hans Steiner, head of the 
Central Committee Foreign Relations Department, Otto 
Podolsky stressed that the Vienna KPO¢ce assesses the 
intensification of contacts between the two capital cities 
as an important contribution to consolidating the good- 
neighborly relations between Austria and the CSSR. 


[Vienna DIE PRESSE in German on 28 November on 
page 9, in an ariicle on tourism in Vienna, Prague, and 
Budapest, reports that “last week in Vienna Mayor 
Horcik signed an agreement on a joint venture with the 
Grassi Hotel Construction Holding Limited” for the 
construction and renovation of hotels in Prague] 
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Cypriot President Talks With Thatcher 
NC2511164588 Nicosia Domestic Service in Greek 
1600 GMT 25 Nov 88 


[Text] In London today, President Yeoryios Vasiliou 
met with British Prime Minister Margaret Thatcher. 
whom he briefed on the new phase of the Cyprus issue. 
The meeting was attended by Foreign Minister Yeoryios 
lakovou, Cyprus High Commissioner in London Tasos 
Panayidhis, British High Commissioner in Cyprus 
Humphrey Maud, and Mrs Thatcher's private secretary. 


Speaking to newsmen after the meeting, President Vasi- 
liou said that Mrs Thatcher expressed her support on the 
process of negotiations for a Cyprus solution and the 
unification of the Cypriot state. 


Tonight President Vasiliou is due in Athens, where tomor- 
row he will confer with Prime Minister Andreas Papandr- 
eou, with whom he will discuss the results of his talks in 
New York with Rauf Denktas. He will also confer with 
majority opposition leader Konstandinos Mitsotakis, KKE 
Secretary General Kharilaos Florakis, Secretary of the 
Greek Left Leonidhas Kirkos, and President of the Dem- 
ocratic Renewal Konstandinos Stefanopoulos. 


Prior to his departure for Cyprus at noon on Sunday. 
President Vasiliou will hold a news conference. 


Vasiliou Comments 
NC2511184088 Nicosia Domestic Service in Greek 
1730 GMT 25 Nov 88 


[Report from London by unidentified correspondent} 


[Text] President Yeoryios Vasiliou arrived at the British 
prime minister's official residence at 10 Downing Street at 
about 1115 local time, accompanied by Foreign Minister 
Yeoryios lakovou and Cyprus High Commissioner in 
London Tasos Panayidhis. They were welcomed by Mrs 
Margaret Thatcher in the traditional British manner. After 
the usual handshakes and pleasantries for the benefit of 
photographers, the two leaders withdrew in order to dis- 
cuss the progress of intercommunal dialogue and to 
exchange views. The meeting lasted for approximately | 
hour and was described by both sides as constructive. 


After leaving 10 Downing Street, President Vasiliou 
made the following statement to the Cyprus Broadcast- 
ing Corporation: 


We have had, he said, a very useful and creative discus- 
sion with Mrs Thatcher. At the outset | briefed her 
onwhat took place in New York, and on the new form 
which the second round of the intercommunal dialogue 
will take. Mrs Thatcher said she was glad that thedialo- 
gue will continue, and that with this method we can look 
forward to covering aspects of the problem which we 
have so far been unable to cover. She also expressed her 
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strong desire for real progress in this dialogue, so that we 
may be able to reunite the island, the president said. 


President Vasiliou continued: Mrs Thatcher stressed 
that the policy of her government, as well as her own 
policy, is in every possible way to support the search for 
a just and viable solution so that the Republic of Cyprus 
may function as one state. 


After his meeting with Mrs Thatcher, President Vasiliou 
went to his hotel in central London, where he gave a news 
conference for foreign newsmen. It must be said that most 
of these newsmen were Turks who had attended a news 
conference given by Rauf Denktas at his hotel while 
President Vasiliou was conferring with Mrs Thatcher. 


A series of questions were put to President Vasiliou, 
most of them on progress in the intercommunal talks. He 
was asked whether he agrees with Denktas’ statement 
that one of the obstacles to the attainment of some sort 
of solution in the talks is Vasilou’s claim that he 
represents the legal Government of Cyprus. Vasiliou 
replied: | do not claim anything. The Cyprus Govern- 
ment is a legal government, and this 1s recognized by all 
the states of the world, with the exception of Turkey. 
What is important 1s that there should be goodwill on 
both sides, so that some solution may be reached during 
these talks. On our part, President Vasiliou stressed, 
there is such goodwill. 


Answering another question, President Vasiliou said he 
would not like to end his presidential term of office 
without achieving a soiution in Cyprus, a solution which 
would mean the termination of the division of the island. 


Vasiliou News Conference 
NC261108S8888 Nicosia Domestic Service in Greek 
O0S30 GMT 26 Now &8& 


[Text] Prior to his departure, President Yeoryios Vasi- 
liou held a news conference with British and Cypriot 
journalists in Londca. Referring to the procedure agreed 
upon at the United Nations, President Vasiliou said that 
it provides the possibility for substantive and practical 
negotiations, while so far each side has presented its 
positions. He also said that the possibility for substantive 
talks is provided for by the fact that the alternative 
options to be presented will not be binding on anyone. 


Vasiliou added that from the talks held so far it has been 
established that the main question in the Cyprus issue 
concerns basic freedoms and that these are the criteria 
for whether or not the state will be unified. The president 
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made clear that the questions of withdrawal of occupa- 
tion troops and of the settlers are also substantive and 
that there cannot be any discussion of the need for the 
withdrawal of both the troops and the settlers. 


Responding to a question on allegations by Rauf Denktas 
thai the implementation of the three freedoms will lead to 
oppression of Turkish Cypriots, Vasiliou said that any 
arrangements are possible within the framework of a 
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federal state provided the unity of the country is preserved. 
Responding to another question, the president reyected the 
allegation made earlier at a news conference in London by 
the Turkish-Cypriot leader that the Turkish-Cypnot side 
made concessions in New York in connection with the 
three basic freedoms. Vasiliou said in this connection that 
exactly the opposite happened because the positions which 
Denktas put forward are contrary to modern tendencies 
and ideas in the world. 
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Press Review on U.S. Visa Re*#su' for “Arafat 
AU2811133088 Cologne DEUTSC !#41.4 NDFUNK 
NETWORK in German 0605 28 Nov 2% 


[From the press review] 


[Text] The refusal to issue a visa to ‘Arafat, who wanted to 
address the UN General Assembly, is commented on by 
the daily DIE WELT in the following way: Even though he 
is no doubt one of the worst figures in intefnai,<mal 
politics, the U.S. secrei.cy of state’s decision to refus< iim 
a visa has come as a surprise. According to soure* i” 
Washington, this refusal was the personal deczii4 6/ 
outgoing Secretary of State George Shultz, a decision tha! 
he made against the advise of the Defense Department . 
Middle East experts and close aides, out of a feeling of 
disgust against the man and the innumerable acts of 
terrorism that are related with his name. This attitude does 
Shultz credit, who, as has been said, neither consulted 
President Reagan nor his successor, who are both away on 
vacation this week, about not issuing a visa. These were 
thoughts from the daily DIE WELT. 


Now a quote from the SUEDKURIER from Constance: 
Shultz’s decision not to grant an entry permit to Yasir 
‘Arafat so that he could attend the UN General Assem- 
bly, appears to be logical at first glance. According to the 
State Departnient, the PLO chief knows about acts of 
terrorism against the United States, approves of them, 
and supports them. What one had in mind was probably 
the hijacking of the Achille Lauro and the subsequent 
killing of an American citizen. However, scrutinized 
more closely, the step seems rather shortsighted. End of 
quote from the SUEDKURIER. 


The NUERNBERGER NACHRICHTEN asks the fol- 
lowing question: In what way does PLO Chairman Yasir 
‘Arafat constitute a danger to the security of the United 
States when he addresses the UN General Assembly? 
The decision by Secretary of State Shultz to bar the 
supreme Palestinian entry to the United States, is a proof 
of little political judgement and—briefly before the Rea- 
gan Administration retires—of no farsightedness at all, 
the NUERNBERGER NACHRICHTEN notes. 


The Bonn GENERAL-ANZEIGER takes the following 
view of the situation: In an unprecedented solitary 
decision, George Shultz, the falcon in the struggle against 
terrorism, ruled that no visa should be issued. Following 
the PLO conference in Algiers, Israe! could distinctly feel 
the high waves of international sympathy for a Palestin- 
ian state that is not clearly defined by international law, 
which urged Washington to give a signal. With his 
decision, the U.S. secretary of state threatens to have 
become a burden to the ncw presidents’ Middle East 
policy in an unprecedented way, the BONNER GENER- 
AL-ANZEIGER speculates. 
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Passes Defense Budget; Scholz Speaks 
AU2511122188 Hamburg DIE WELT in German 
25 Nov 88 p 4 


{[Ruediger Moniac report: “Scholz Deplores *Deciining 
Awareness of Being Threatened” ] 


[Text] Bonn—Yesterday the Bundestag passed the 1989 
defense budget, which amounts to DM53,285 billion, at 
the second reading against the votes of the SPD and the 
Greens. During the preceding d-bate, the Social Demo- 
crats’ primary criticism was that the Bundeswehr budget 
is putting too much weight on the development of new 
 papons that can als» be used for attack operations. The 
(ireens’ spokesman said that the majority of the people 
want a se ‘ement with the East and place hope and 
confidence in Gorbachev's announcements. Representa- 
tives of the government coalition spoke against such 
ideas “pregnant with illusions” and stressed that what 
remains decisive for German security policy is the guide- 
line of the 1967 Harmel Report, which states that 
NATO's secure defense capability is the precondition for 
Western readiness for dialogue with the East. 


During the budget debate FRG Defense Minister Scholz 
deplored the “declining awareness of being threatened” 
among the population. This development results in a 
decreased understanding that a sovereign state that counts 
on freedom, democracy, and self-determination also has 
the duty to maintain capable armed forces to guarantee 
national security. This cannot be done without money, 
Scholz said, or with financial means that are below the 
FRG's economic capacity. The defense minister urgently 
admonished all Bundestag groups not to give up the “basic 
consensus” on the importance of national security. A 
quarrel about it would touch upon the “the bases of 
existence of our community.” Therefore, secure defense 
capability must “never be neglected.” 


Scholz and the speakers of the coalition groups adimon- 
ished the SPD and the Greens not to consider the Seviet 
announcement of detente in East-West relations as fact. 
For the FDP, Deputy Seiler Albring expressed the fear 
that the hope for ch.onge has often been taken as change 
itself. She noted that, in the long run, it must also bce 
unequivocally clear that the cornerstones of Western 
security are based on nuclear deterrence, U.S. presence 
id Europe, and secure forward defense. 


Minister Scholz expressed sat:sfaction about the increase 
of the 1989 defense budge!. Th. >. {get will be raised by 
DM1.9 billion compared with thus year, which amounts 
to a 3.8 percent increase. It observes the necessity to 
limit Federal expenditure as well as “to calculate defense 
expenditure according io need.” CDU Deputy Fried- 
mann rejected accusations by SPD Deputy Kuehbacher 
that the defense budget is too high compared with the 
state's social expenditures. Friedmann retorted that only 
the Federal Government is spending moncy on national 
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security, but that social affairs are also the responsibii:ty 
of the laender and communities, so that every mark for 
defense is opposed by DM10 for social expenditures. 


Defense Minister Scholz pointed out that the “main 
concern” next year will be maintaining the level of 
Bundeswehr personnel. He expressly cited the planned 
“structural increase” of service pay, the doubling of 
mustering out pay, and the doubling of the soldiers’ basic 
allowance for subsistence also in case of weekend leave. 


During the debate Erwin Horn, SPD deputy in charge of 
defense issues, spoke of a crisis of trust in the Bundes- 
wehr, which has various reasons. Particularly grave is the 
increasing lack of trust on the part of the soldiers in the 
political leadership. However, among noncommissioned 
officers, too, an increasing distrust “in parts of the 
military leadership” can be observed. The defense bud- 
get allocates too much money to armament, Horn com- 
plained. 


Bahr Urges FRG, GDR Cooperation on Disarmament 
AU 2811103588 Cologne Deutschlandfunk Network 
in German 1000 GMT 28 Nov 88 


[Text] In the view of SPD Presidium Member Bahr, the 
FRG and the GDR should become the driving forces of 
conventional disarmament in Europe. This morning 
Bahr said on Deutschlandfunk that Bonn and East Berlin 
could, for instance. submit proposals on how surprise 
attacks can be prevented. In addition, both German 
States could suggest a reduction of the number and scope 
of maneuvers in East and West or confidence-building 
measures on a European scale. 


According to the assessment of SPD disarmament 
experts, the fact that the FRG and the GDR are embed- 
ded in their respective alliances does not speak against 
such joint proposals. 


Kohl Receives Argentine President Alfonsin 
LD2511140088 Hamburg DPA in German 
1001 GMT 25 Nov 88 


[Excerpt] Bonn (DPA~-Federal Chancellor Helmut 
Kohi received Argentine State President Raul Alfonsin 
for talks at the Federal Chancellory today. Alfonsin, who 
also will meet Federal President Richard von Weiz- 
saecker and Federal Interior Minister Friedrich Zimmer- 
mann in Bonn, is in the Federal Republic for a working 
visit. Before his visit with Kohl, he spoke with SPD party 
and parliamentary group chairman Hans-Jochen Vogel 
at Gymnich Castk, the Federal Government's guest 
residence. [passage omitted] 


Kohl, Alfonsin on Debt Problem 
LD2611084588 Hambure DPA in German 
1330 GMT 25 Nov 88 


[Text] Bonn (DPA)}—The Federal Republic intends to 
support Argentina in overcoming its serious economic 
situation, which is caused by the country’s deep indebt- 
edness, among other things. According to an annowuce- 
ment by government spokesman Friedhelm Ost, Federal 
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Chancellor Helmut Koh! today gave Aigentine President 
Raul Alfons:n an assurance of this. Federal Foreign 
Minister Hans-Dietrich Genscher promised the guest 
that he will support a more intensive dialogue and 
increased cooperation between Europe and Latin Amer- 
ica within the EEC. 


Alfonsin is in Bonn for a 2-day visit with the aim of 
intensifying bilateral economic cooperation. Today he 
was also a guest at a luncheon which Federal President 
Richard Von Weizsaecker gave in his honor. He also met 
the Chairman of the SPD parity and parliamentary 
group, Hans-Jochen Vogel, as well as Federal Interior 
Minister Friedrich Zimmermann (CSU). Alfonsin is 
accompanied by Minister of the Economy Juan Vital 
Sourrouilie and Foreign Minister Dante Caputo, the 
president of the LN General Assembly. 


According to Ost, Koh! welcomed the strengthening of 
Argentina’s democratic development achieved under 
Alfonsin. He underlined the Federal Government's 
interest in the further consolidation of his country’s 
political stability. It also represents an important basis 
for increased involvement by the foreign private sector. 


According to the SPD parhamentary group, Vogel 
stressed in his talks with Alfonsin that the SPD had 
observed Argentina’s return to democracy with great 
sympathy. Vogel explained the SPD'S initiatives for 
solving the debt problem and pointed to the motion by 
the Social Democrats to divert a billion in defense 
expenditures for exira development aid. 


Genscher To Begin Iran Visit 27 November 
10271114218" Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Nov 88 p 13 


“KB” repor: “An Attempt to Revive Business with 
Iran”] 


[Text] Bonn, 25 “ovember—The Federal Government 
and German industry have resumed talks with Iran \o 
revive business relations and give German industry a 
share in the country’s reconstruction. Foreign Minister 
Hans-Dietrich Genscher will therefore be accompanied 
by 30 business representatives on his trip to Iran on 
Sunday {27 November]. Shortly after the cease-fire 
between Iren and !-aqg became effective in September, 
Dieter von Wuerzen, state secretary in the Economics 
Ministry, held talks in Tehran on how to make German 
indusiry a partner in reconstruction work as soon as 
possible. The economic commission, which was agreed 
upon on that occasion, will resume work in Bonn in 
December 


The German side continues to be very optimistic regard. 
ing business with Iran, but the number of orders received 
has not increased. Meanwhile, intensive negotiations on 
new projects are being held, including on a project by 
Siemens for the development of the Iranian telecommu- 
nications system. German export business benefits from 
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the fact that it has continued its presence even under 
difficult conditions. Roughly 100 firms are represented 
in Iran, 20 with joint ventures. 


Reconstruction has been delayed in particular because of 
financial problems which have even increased as a result 
of continuing pressure on oil prices. It is typical in this 
respect that the FRG increased its oil imports from Iran 
by 167 percent to 2 million tons by the end of September, 
whereas the total value of German imports from Iran 
nonetheless decreased by almost 10 percent. Therefore, 
Genscher will also discuss the problem as to how the 
financing of German eaports of important industrial 
goods could be facilitated on the basis of concessions by 
the Hermes insurance company. Howe'er_ the Finance 
Ministry has objections. 


Genscher Holds Talks With French Counterpart 
LD2711165788 Hamburg DPA in German 1429 GMT 
27 Nov 88 


[Text] Tucbingen (DPA)—Hans-Dietrich Genscher and 
Roland Dumas, the FRG and French foreign ministers, 
concur that the Soviet leadership would also like to see a 
quick ending to the CSCE in Vienna. The ministers told 
journalists this in Tuebingen today after several-hour talks. 


Dumas, who had accompanied French President Francois 
Mitterrand on his USSR visit on Friday and Saturday, 
called for negotiations on conventional disarmament to 
begin thereafter. Genscher described conventional disar- 
mament as the “main problem for security in Europe.” 


After their talks, they visited the Max Ernst exhibitiun in 
the Tuebingen Art Gallery. Both politicians once again 
defended Franco-German military cooperation. Dumas 
said that it had led to a policy of disarmament. Genscher 
said that no one sees military cooperation as a threat, 
because it is “not directed against anyone.” 


Directly before his flight to Iran for a 2-day official visit, 
Genscher said, with regard to the Gulf region, that the 
Federal Republic and France would pursue “concurring 
policies” with respect to this region. In the forefront of 
Genscher’s second visit to Iran since the Islamic Revo- 
lution is the desire for new and deepened economic 
relations with the country. It was said in Tuebingen that 
Dumas also intends to visit Iran in the near future. 


Finnish Prime Minister Against EC Membership 
AU2511140388 Duesseldorf HANDELSBLATT 
in German 25-26 Nov 88 p 13 


[“‘ug” report: “Full Sovereignty in Foreign Policy Is 
Precondition for Neutrality”’] 


[Text] Bonn, 24 November—The talks of Finnish Prime 
Minister Harri Holkeri in the FRG have focused on 
economic topics and the development of East-West 
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relations. Holkeri clearly spoke against poiential EC 
membership for his country in his talks with politicians 
and business representatives. 


Holkeri chose “Finland in Europe” as the theme of his 
lecture at .he German Industry and Trade Association 
(DIHT) in Bonn on Wednesday [23 November]. He 
presented his country as a small state with great self- 
confidence, which is based on its economic capacity and 
is supported by the policy of consensus amwg the social 
groups. 


This policy has made it possible to accept the outside 
pressure for changes and to considerably increase pros- 
perity. Up until the early 1970's, the wood-processing 
industry had a more than 50 percent share in Finnish 
exports. Now its share has gone down to 40 percent. The 
exports of the metal-processing industry and machine- 
building, on the other hand, have increased strongly. 
However, Finland is still one of the world’s leading wood 
processors and will try to further raise productivity by 
steadily modernizing industry. 


One focal point of Holkeri’s lecture was the explanation 
of Finland’s policy of neutrality. The prime minister said 
that Europe’s neutral countries are often considered as 
an independent group within the community of Euro- 
pean states. However, each of the neutral states has 
developed an “independent line of neutrality.” 


Finland’s policy of neutrality does not depend on eco- 
nomic development or certain circumstances, but is a 
permanent security solution. Finland’s foreign policy 
Strives for active participation [in foreign affairs], 
because full sovereignty in foreign policy is the precon- 
dition for a credibly policy of neutzality. 


Concerning this topic Holkeri argued in the same way as 
Finnish Foreign Trade Minister Pertti Salolainen did on 
his visit to the FRG 2 weeks ag». The incompatibility of 
neutrality and EC membership becomes all the clearer, 
the more the EC sets goals for itself that are aimed at 
increasing political cooperation and, eventually, at a 
European Union. “As long as these basic starting points 
are respected by both sides, there is nothing opposing an 
expansion of practical cooperation,” Holkeri said. 


During the subsequent discussion it became clear that 
Finland is preparing steps for more far-reaching cooper- 
ation. Holkeri hinted at more leniency in issuing work 
permits for foreigners and stressed the importance of 
exchange programs in the education sector. However, 
the use of foreign labor often fails simply because of “‘our 
language that is understood by no one else but 
ourselves.”’ Holkeri clearly said “no” to the question of 
whether the purchase of real property by foreigners in 
Finland will be liberalized. On the other hand, a liberal- 
ization of the capital market has been introduced. 

















FBRIS-WEU-88-228 
28 November 1928 


According to the Foreign Ministry, during a talk with 
Holkeri, FRG Foreign Minister Hans-Dietrich Genscher 
Stressed that the single market offers a big chance both to 
the 12 EC membe; states and to cooperation with the 
EFTA staies and the CEMA countries. Genscher and 
Holkeri stated that the possibilities for profound 
improvements in East-West relations are excellent. 


Holkeri Ends Visit 
AU2711142588 Hamburg DIE WELT in German 
26 Nov 88 p 8 


[“RCM” report: “Finland Hopes to Get a Chance in the 
EC Single Market’’} 


[Text] Bonn—After a trip of several days across the 
country, Finnish Prime Minister Harri Holkeri will leave 
the FRG this Saturday [26 November] under the impres- 
sion that the expansion of relations between the two 
countries is developing well. As a climax to his visit, 
Holkeri was received by President von Weizsaecker for 
talks at Villa Hammerschmidt yesterday [25 November]. 
According to the Presidential Office, the meeting took 
place in a cordial atmosphere. Weizsaecker confirmed 
what Chancellor Kohl had already told the prime min- 
ister: When the single market is created in 1992, the EC 
will prevent the emergence of a “fortress.” It wants its 
borders to be open, and it does not intend to hinder the 
movement of goods and capital. 


Holkeri began his visit to Bonn last Tuesday [22 Novem- 
ber], and held talks with Chancellor Kohl, Foreign 
Minister Genscher, SPD and FDP Chairmen Vogel and 
Graf Lambsdorff, as well as representatives of the 
Greens. Kohl stressed the importance of Finland’s neu- 
trality policy which has always proved to be an indepen- 
dent force and has had a stabilizing influence on Europe. 
Kohl also welcomed Finland’s intention to become a 
member of the Council of Europe in Strasbourg. Fin- 
land’s membership in “this forum of free and democratic 
Europe” will help us to use the Council of Europe more 
intensely as a bridge “to overcome the borders of sys- 
tems and reach the central and East European 


countries.” The currently 21 Council of Europe mem- 
bers form part of the circle of NATO and nonaligned 
states. Kohl also stressed the special role that Finland 
played at the beginning and in the course of the CSCE 
process. According to the chancellor, without Finland 
and the other neutral states, it would not have been 
possible to make considerable progress. 


12 


FEDERAL REPUBLIC OF GERMANY 


Holkeri stated before the German Industry and Trade 
Association (DIHT) in Bonn that Finland's neutrality 
policy rules out membership in the EC. He said: “The 
precondition for a credible neutrality policy is full sov- 
ereignty in foreign policy.” Nonetheless, he said, his 
country hopes to get a new chance for its own export 
business when the single European market is created. 
German industry has similar wishes for itself with regard 
to Finland as an EFTA member. DIHT Vice President 
Moehrle said that the EFTA countries, too, are expected 
to liberalize the movement of goods and capital. 


In the course of the past week, the Finnish Prime 
Minister also visited Stuttgart where he was received by 
Minister President Spaeth for detailed talks. Yesterday 
afternoon [25 November], Holkeri, accompanied by his 
wife, continued his visit by a Bundeswehr plane to Kiel 
where Minister President Engholm gave a reception for 
him. Prior to his flight back, Holkeri is visiting the 
Hanseatic city of Luebeck today. 


Saarland Minister Calls for Cooperation With GDR 
AU2511140888 Munich SUEDDEUTSCHE ZEITUNG 
in German 25 Nov 88 p 5 


[“Hz” report: “Environment Minister Leinen: More 
Cooperation With GDR”} 


[Text] Berlin'GDR—At the end of his visit to the GDR, 
Saarland Environment Minister Jo Leinen (SPD) advo- 
cated an expansion of cooperation in environmental 
affairs between the FRG laender and the GDR. There are 
a great number of issues which would be of mutual benefit. 
In the GDR Leinen had met with Environment Minister 
Hans Reichelt, with state environmental experts, and with 
church-affiliated envircnmentalists. He noted that his 
state interlocutors seemed to be clearly interested in reduc- 
ing pollution of the River Elbe. The Saarland minister was 
told that the next 5-year plan (1991-95) would supply 
specific financial means for this purpose and for other 
environmental projects. Concerning waste exports to the 
GDR, Leinen said that such transports may only be a 
temporary solution. He was assured that all problems are 
“under control” at the Schoenberg waste disposal site near 
the border at Luebeck, where most FRG laender deliver 
their hazardous waste. However, Leinen noted that this is 
an old disposal site, which does not correspond to the 
standards that are required when establishing new disposal 
sites in the FRG. 
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Italy Seeks Clarification of U.S. ‘Arafat Decision 
AU2811102988 Rome ANSA in English 1008 GMT 
28 Nov 88 


[Text] (ANSA) Rome, November 28—The Italian For- 
eign Ministry has asked Washington to clarify the polit- 
ical and juridical reasons underlying its decision to 
refuse an entry visa to Palestine Liberation Organization 
leader Yasir ‘Arafat who planned to address the U.N. 
General Assembly in New York. 


The Farnesina’s political affairs chief Sunday summoned 
the U.S. charge d’ affaires in Rome and expressed Italy’s 
amazement over the decision which if maintained, was 
seen as weakening the moderate line taken by the Pales- 
tinian National Council in Algeria earlier this month. 


It was noted that on that occasion the PNC accepted 
U.N. Resolutions 242 and 338 and repudiated the use of 
terrorism. Furthermore, the proclamation of an indepen- 
dent Palestinian state was not only recognized by a long 
list of Arab and non-Arab countries, but also viewed 
positively by all of the European Community twelve, the 
Farnesina pointed out. 


Italy holds that the right road is that which overcomes 
rigid counter positions and hopes that Washington will 
reconsider its refusal to grant ‘Arafat entry. It is “indis- 
pensable” that standoffs are averted so that a global 
peace initiative for the Middle East can get underway, 
the Farnesina communique stated. 


PCI Criticizes Decision 
AU2811110388 Rome ANSA in English 1023 GMT 
28 Nov 88 


[Text] (ANSA)}—Rome, November 28—The American 
refusal to grant an entry visa to Yasir ‘Arafat so that the 
PLO leader cannot address the U.N. General Assembly 
in New York is so grave that it is difficult to imagine any 
political explanation for the move, according to Giorgio 
Napolitano, a deputy and Central Committee member of 
the Italian Communist Party. 


In a commentary published in the party’s paper, 
“L’UNITA”, today, Napolitano said that the move was 
juridically unprecedented in that it blocked “the proper 
and unrenounceable functions” of the United Nations 
on American soil. 


But even on a political plane, it was impossible to 
understand how the pressures exerted by Israel and the 
pro-Israeli factions in Congress and in America’s busi- 
ness and political world could outweigh all other consid- 
erations, the Communist official continued. 


The Reagan administration, as well as the one about to 
replace it, finds itself faced, on the one hand, with the 
worrying results of the Israeli elections, and on the other, 
with the strongly innovative deliberations of the Pales- 
tine National Council in Algiers, backed by the entire 
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Arab world and welcomed by a substantial part of world 
public opinion and, above all, “in a single voice and in 
formal terms,” by Western Europe, Napolitano said. 


Libya’s Jallud Continues Talks in Rome 
AU2511112188 Rome ANSA in English 
1009 GMT 25 Nov 88 


[Text] (ANSA) Rome, November 25—Libyan Premier 
‘Abd al-Salam Jallud, who today starts the second of a 
three-day visit to Rome, was told that Italy wishes to 
open a dialogue with the al-Qadhdhafi regime bent on 
clearing up misunderstandings and settling outstanding 
disputes. This was the gist of remarks made by Italian 
Premier Ciriaco de Mita in his own talk Thursday with 
Libya’s number two man. 


Their meeting was followed by enlarged talks between 
delegations from the two countries. 


On the Italian side was Foreign Minister Giulio 
Andreotti and Foreign Trade Minister Renato Ruggiero 
while the Libyan delegation included Foreign Minister 
Jadallah Azzuz al-Talhi and Foreign Trade Minister 
Farhat Sharnanah. 


Among the topics discussed were East-West ties and 
bilateral trade relations which total 3.2 billion dollars a 
year and which show a deficit for Italy of 1.3 billion. 


Today Jallud will meet again with Andreotti and later in 
the day with deputy-premier Gianni de Michelis. 


On Saturday he travels to the Vatican for a private 
audience with the pope. 


De Mita Hosts Banquet 
LD2611050088 Tripoli JANA in English 
1452 GMT 25 Nov 88 


[Text] Rome, 25th.Al-Harth [November] JAMAHIRI- 
YAH NEWS AGENCY—tThe Italian prime minister, 
Mr. de Mita, gave a banquet yesterday to Staff Major 
‘Abd al-Salam Jallud and his accompanying delegation. 


The banquet was given in the [words indistinct] was 
attended by the secretaries of the People’s Committees 
for Foreign Liaison, Economy and Foreign Trade, and 
the secretary of the Libyan Arab People’s Bureau in Italy. 


From the Italian side, it was attended by Foreign Min- 
ister Andreotti, the minister of foreign trade, the secre- 
tary general in the foreign office, the director of the 
economic affairs and a number of officials in the Italian 
Government. 
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Jallud Meets Cossiga 
LD2611050388 Tripoli JANA in English 
1747 GMT 25 Nov 88 


[Text] Rome, Al-Harth [November] 25, JAMAHIRYAH 
NEWS AGENCY—Staff Major ‘Abd al-Salam Jallud 
this afternoon met with the President of the Republic of 
Italy Francesco Cossiga. 


Present at the meeting were the secretary of the People’s 
Committee for the People’s Liaison Bureau and the 
secretary of the Libyan Arab People’s Bureau to Italy. 


Rome Reports on Meetings 
LD2611054788 Rome International Service 
in Italian 1830 GMT 25 Nov 88 


[Text] Libyan second in command Major Jallud contin- 
ues his visit to Italy. This morning he was received in the 
Quirinale by President Cossiga. Jallud also had another 
meeting with Prime Minister de Mita, whom he met 
yesterday. Finally, the Libyan leader held talks with 
Foreign Minister Andreotti, who assured him of Italy's 
willingness to widen and step up contacts and informa- 
tion exchange, which is already underway, on Libyans 
who were deported to Italy, and to collaborate with the 
Tripoli government on the problem of clearing mine- 
fields. Regarding Libyan claims for compensation for 
damages caused as a result of the colonial period during 
World War II, Andreotti reiterated Italy’s willingness to 
Study ways that will lead to a gesture bearing witness to 
the friendship and the spirit of cooperation which 
encourage bilateral relations. 


Further on Jallud Visit 
AU2611153188 Rome ANSA in English 1028 GMT 
26 Nov 88 


[Text] (ANSA) Rome, November 26—In talks that Lib- 
yan Premier ‘Abd al-Salam Jallud has had here with 
Italian leaders, Italy was found willing to broaden and 
intensify its cooperation on the problem of deported 
Libyans and mined fields but balked at further discus- 
sion of reparations for damages suffered by Libya during 
the colonial period and the Second World War. 


In fact, at the end of Jallud’s second day in Rome when 
he conferred with Foreign Minister Giulio Andreotti, 
Premier Ciriaco De Mita and Deputy-Premier Gianni 
De Michelis, qualified sources said that an assessment of 
these talks could be considered positive on condition 
that Italy’s repeated bid for a dialogue was not inter- 
preted as even partial acceptance of Libyan claims 
already rejected by Italian officials at various levels. 


Italy has promised to provide additional information on 
Libyans deported to Italy in the past and to cooperate 
with the Tripoli government in cleaning up fields mined 
by Italian troops, by supplying technical help and rele- 
vant documentation. 
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However, with regard to Libya’s insistence on repara- 
tions, Andreotti referred to the Italian government's 
clear position founded on the conclusions of the 1956 
Italo-Libyan agreement. He reiterated Italian readiness 
to study ways by which a gesture could be made testify- 
ing to the friendship and spirit of cooperation with 
which relations between the two countries are imbued 
“within the new climate of democratic Italy.” 


Andreotti and Jallud also reviewed the prospects opened 
in the Mediterranean region with the new cooperation 
being built up among the Maghreb states. 


Libya’s number two !eader also stated that his country 
would take part in the conference scheduled in Paris in 
January of the signatories of the 1925 Geneva protocols 
against the use of chemical weapons. 


Jallud was also received Friday by Head-of-State Fran- 
cesco Cossiga and extended to him an invitation to visit 
Libya from Tripoli leader Mu‘ammar al-Qadhdhafi. 


Cossiga stressed the importance of dialogue, stating that 
“silence can divide.” 


For his part, Jallud admitted that relations between the 
two countries had at times been difficult but stressed that 
his country was now strongly open to dialogue. 


Following Jallud’s talk later in the day with Premier 
Ciriaco De Mita, Italian sources said that while dialogue 
was surely a valid instrument in international relations it 
proved productive when it did not turn into a repetition of 
themes which had already been exhaustively dealt with. 


It was also stressed that the best confirmation of Libya's 
sympathy for such an approach would come from its 
behavior with regard to international political and com- 
mercial relations and its condemnation of terrorism. 


Jallud goes to the Vatican today where he will be 
received in private audience by Pope John Paul. 


Pope Receives Jallud 
LD2611195688 Tripoli JANA in English 1434 GMT 
26 Nov 88 


[Text] Rome, al-Harth [November] 26, JAMAHIRYAH 
NEWS AGENCY—Pope John Paul II received this 
morning in the Vatican Staff Major ‘abd al-Salam 
Ahmad Jallud. 


The Meeting, in which the secretary of the Libyan Arab 
People’s Bureau to Rome was present, discussed a num- 
ber of international issues of interest to mankind in the 
world. 


The Pope requested Staff Major ‘Abd al-Salam Ahmad 
Jallud to convey his greetings to the Libyan Arab people 
and its leader Colonel Mu‘ammar al-Qadhdhafi. 
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Spadolini Visits Poland, Meets Lech Walesa 
AU2811103188 Rome ANSA in English 
1019 GMT 28 Nov 88 


[Text] (ANSA) Gdansk, November 28—Italian Senate 
Speaker Giovanni Spadolini, who is in Poland to attend 
a conference of parliamentary speakers, met with Soli- 
darity union leader Lech Walesa Sunday in Gdansk. 


He was greeted by a crowd of some 2,000 people shout- 
ing “long live Italy” and by Walesa who said it was a 
pleasure to welcome” a friend of Poland who well knows 
our problems”. 


Spadolini addressed the conference in Warsaw Saturday 
on the role of parliaments in safeguarding human rights. 


During their talks Sunday, Walesa said “we want to learn 
from you”, while Spadolini replied “I bring you the 
solidarity of all of civilized Europe”. 


The leader of the still-banned independent union 
Stressed that economic and social reforms were “indis- 
pensable” throughout the socialist bloc so that this part 
of the continent would not remain “‘a brake on Europe”. 


Spadolini returned to Warsaw last night where he will 
join Italian house speaker Nilde lIotti at today’s confer- 
ence sessions. 


lotti met with Polish President Wojciech Jaruzelski 
Sunday who said that the excellent ties between Poland 
and Italy could serve as a model to other nations. 


Car Bomb Attempt Outside Rome Courthouse 
AU2811122688 Rome ANSA in English 1222 GMT 
28 Nov 88 


[Text] (ANSA) Rome, November 28—A carabinieri 
police bomb squad defused a car bomb Monday morning 
set to explode in front of the main Rome court building. 


A police spokesman said, “it was a rudimentary but fully 
functioning bomb” in describing the device which con- 
sisted of a cannister of gas with the valve left open near 
an automobile battery rigged to generate sparks. 


The bottled gas and battery were left in a tightly-closed 
stolen car abandoned on a side street near the court 
house. A passer-by noticed the device and called the 
police, the carabinieri spokesman said. 


This spokesman said later the cannister was found to 
contain little cooking gas, leading investigators to think 
that the device may have been set for the purpose of 
some form of protest rather than destruction. 


Investigators also found that the car used, a Volkswagen 
Golf GTI, was stolen in Rome September 27. 
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Inside the court building, a trial was underway on 
terrorist crimes committed by rightwing extremists of 
the Armed Revolutionary Nuclei. 


* Increase in Serious Crimes Reported 
35280002b Rome LA REPUBBLICA in Italian 
2 Sep 88 p 17 


[Article: “Crime Rate Acid Test of Administration of 
Justice”’] 


[Text] Rome—The courts are increasingly busy, and the 
ratio of completed proceedings to those in progress 
continues to drop. Civil, administrative and criminal 
Cases are increasing, but most disturbing is the rise in the 
crime rate. The number of crimes reported in 1987 rose 
8.6 percent, including both crimes against property 
(+11.2 percent) and crimes against persons (+10.4 
percent). 


In its introduction to the chapter on justice [reference is 
to ISTAT’s 1988 “Compendio statistico” [Statistical 
Compendium] for 1987], ISTAT [Central Statistics Insti- 
tute] points out two particularly significant figures: Vol- 
untary manslaughter has risen by 13.6 percent and 
voluntary bodily injury by 12.2 percent. On the other 
hand, the number of detained persons, many of whom 
(58.6 percent) are awaiting trial, has dropped (-5.5 
percent). 


The table published here [below] provides an overview 
of the crime problem, and the figures shown speak for 
themselves. Worthy of comment, however, is another 
factor: The growing case backlog, both civil and crimi- 
nal, is overwhelming the Italian courts, which are strug- 
gling against ever-increasing difficulties to cope with the 
case load. 


Two-Year Comparison 


Crimes 

Years Total By 
Unknown 
Person(s) 
1985 22,000,436 1,364,804 
1986 2,030,173 1,355,831 
1987 2,204,986 1,485,842 
Felonious Crimes 1986 1987 
Against Persons—Total 125,192 138,272 
Massacres s 10 
Homicides 826 962 
Attempted homicides 1,087 1.201 
Intentional manslaughter 82 98 
Involuntary manslaughter 4,929 4,934 
Assault 4,901 6,308 
Intentional personal injuries 24,242 27,206 
Negligent personal injuries 38,102 34,373 
Defamation 21,402 27,632 
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Two-Year Comparison 
Crimes 
Years Total By 
Unknown 
Person(s) 
Against Family—Total 8,556 9,804 
Against Public Morality— 5,562 $,022 
Total 
Rape 1,149 1,205 
Indecent assault 834 963 
Indecent behavior 2,165 1,688 
Inciting to, exploitation of, 301 363 
and aiding and abetting 
prostitution 
Against Property—Total 1,355,507 1,507,040 
Theft 1,194,297 1,314,696 
Robbery 41,101 42,497 
Extortion 4,451 4,320 
Kidnaping for purposes of 170 175 
robbery or extortion 
Fraud 27,294 35,914 


Suffice it in this regard to cite the figures on criminal 
proceedings: The percentage of cases closed versus the 
total number in the preliminary stage or that of first 
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instance has dropped from 78.4 percent in 1983 to 66.6 
percent in 1987. However, there has been an improve- 
ment over 1986, when the ratio dropped to 58.2 percent. 


The number of reported sex crimes also continues to rise: 
Cases of rape increased from 1,149 to 1,205, and of 
indecent assault from 834 to 963. 


White-collar crime, on the other hand, has decreased: 
Although commercial fraud has increased, bankruptcies 
and issues of bad checks have decreased. Protested bills 
and drafts have also decreased, but the overall figure for 
protests remains exceedingly high: 10,648 billion lire. 


Suicides and attempted suicides have also shown a 
relentless rise: The first rose 8.9 percent; the second 26.2 
percent. In 4 years, from 1983 to 1987, the suicide rate 
increased from 5 to 7 per 100,000 inhabitants. Men 
comprise the vast majority (71 percent) of the total 
number of persons taking their own lives, but attempted 
suicides are more frequent among women (53.2 percent 
of the total). 


And to close this rubric, it is to be noted that the primary 
motives leading to suicide are mental illness (42.4 per- 
cent) and physical illness (18 percent). The romantic 
image of suicide for love no longer has much of a place in 
our postindustrial society: According to the cold statis- 
tics, those taking their own lives for affective reasons 
comprise only 6 percent of the total. 
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ETA Claims Responsibility for Recent Attacks 
LD2711001888 Madrid Domestic Service in Spanish 
2320 GMT 26 Nov 88 


[Excerpts] The ETA terrorist group has claimed respon- 
sibility for the attack carried out on 22 November on the 
Civil Guard Directorate General [in Madrid] in which a 
Spanish Television employee, Jaime Bilbao, and a 2- 
year-old child, Luis Delgado Villalonga, died. 40 people 
were injured. [passage omitted] 


The ETA terrorist group has also claimed responsibility 
for an attack in Bilbao, for last night’s booby trap bomb. 
Chelo Aparicio reports from Bilbao on the latest details: 


[Begin Aparicio recording] The young girl injured in the 
car-bomb attack on a police patrol car in Bilbao early 
this morning remains in a stable condition. [passage 
omitted] The three policemen who were in the car 
attacked by the terrorists are resting at their homes. 
[passage omitted] The booby trap bomb exploded when 
the police van and camouflaged police arrived at the spot 
where a bomb had just gone off in a savings bank in the 
Bilbao district of Zamacola La Pena. Using remote 
control the terrorists activated the car bomb. The bomb 
was made of 20 kg of amonal and 50 kg of shrapnel. 
[passage omitted] [end recording] 


Terrorists Identified 
LD2411193288 Madrid Domestic Service in Spanish 
1700 GMT 24 Nov 88 


[Text] The police have identified the three terrorists who 
carried out an attack on the Civil Guard Directorate 
General in Madrid the night before last. They are Juan 
Toledo Gavira, Eusebio Arzallus Tapis, and (Mariano 
Esteban Gonzalez Retolaza). They are alleged members 
of a traveling ETA commando group whose members, 
based in France, are ready to go anywhere in Spain at 
any time. 


Daily on Intelligence Contacts With Cuba 
PM2511093488 Madrid DIARIO 16 in Spanish 
4 Nov 88 p 7 


[“M.A.L.” report: “Spanish and Cuban Secret Services 
Appoint Liaison Officers for Direct Contacts”) 


[Text] Madrid—The Higher Center of Defense Intelli- 
gence (CESID) and the Cuban secret service have 
appointed two liaison officers in order to be in constant 
touch if problems arise between the two services, com- 
pletely reliable sources have told DIARIO 16. 


The appointment of these officials with liaison duties 
was the main agreement reached by CESID director 
Lieutenant General Emilio Alonso Manglano and Gen- 
eral German Lopez Barreiro, head of Cuban espionage, 
at the secret meetings held in Madrid last April. 
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According to sources close to CESID, the meetings did 
not lead to a secret cooperation agreement to exchange 
confidential information—just a rapprochement to 
improve relations and avoid problems between the two 
services. This kind of relationship does not exist with the 
other Western secret services. 


The sources also asserted that a similar agreement has 
been reached with the Syrian secret service at meetings 
held in Madrid between senior CESID officials and 
Syrian Colonel (Ali Duba). 


The Western intelligence services regard the Cuban and 
Syrian spies as a mainstay for the work done by the 
Soviet KGB in the world. A former third secretary at the 
Syrian Embassy in Madrid, who arrived in Spain under 
the alias name of (Ahd Malsale), was classified as a 
“terrorist” by other Western services. 


As will be recalled, the U.S. newspaper THE WASH- 
INGTON TIMES revealed a few days ago that the 
Spanish and Cuban secret services had signed a confi- 
dential cooperation agreement, and this had alarmed the 
United States and the NATO countries. 


The alleged signing of this agreement was categorically 
denied by the Spanish Government, and although dip- 
lomatic sources implicitly acknowledged yesterday the 
existence of the contacts between the two secret services, 
they were described as “routine.” 


The sources consulted by DIARIO 16 also played down 
the existence of a secret cooperation agreement, “which 
is inconceivable,” but they deemed “frivolous” these 
contacts with an espionage service which is engaged in 
Spain in gathering confidential information for its coun- 
try or the Eastern bloc. 


These sources viewed this approach to the Cuban espi- 
Onage service as a public relations exercise by CESID, in 
a vain attempt to ask it to stop causing problems in Spain 
and even to try to improve relations. 


Last April Gen German Lopez Barreiro traveled to 
Spain, accompanied by four military men in the Cuban 
espionage service, at Emilio Alonso Manglano’s personal 
invitation. Several meetings were held in Madrid and, 
before returning to Havana, the head of Cuban espio- 
nage visited Galicia—the region from which his family 
came. 


Cuban diplomat Eduardo Araoz—first secretary at the 
Cuban Embassy in Madrid until 3 weeks ago and 
regarded as head of Cuban intelligence in Spain and in 
Europe—was always present at the private meetings 
between the two delegations. 


It so happens that Eduardo Araoz was one of the people 
most closely watched by the Spanish secret services over 
the past few years, since his mission in Spain was known 
without any doubt. 
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Araoz himself knew that his every move was being 
watched, and, according to what he privately remarked, 
he sometimes drove at high speed through Madrid in his 
Peugeot 205 for the sole purpose of amusing himself at 
his followers’ expense. According to what Cuban diplo- 
matic sources said yesterday, he returned to Cuba last 
October, having carried out his mission in Spain. 


These contacts by CESID with Cubans and Syrians have 
caused some concern in other Western secret services— 
especially the U.S. secret services—for fear that this 
improvement in relations could indirectly serve as a 
means to divert delicate information to their countries. 


* EFA-Rafale Dilemma Fueled by Money, Politics 
35480017 Madrid CAMBIO 16 in Spanish 
17 Oct 88 pp 42-45 


{Article by Francisco Gamez and Victor Steinberg: 
“Spain, Fighting for the Fighter™] 


[Text] The toughest air battle of the decade has begun. 
The principals: Eurofighter (EFA) versus Rafale, two 
powerful machines of war designed by European coun- 
tries that are assumed to be allies. The problem is that 
the aircraft have not been built yet, and the brunt of the 
battle is being borne not by the pilots but by diplomats 
and the Defense and Economy ministries. It does not 
seem to be of major importance which of the two 
airplanes is militarily superior. 


The FRG, Great Britain, Italy, and Spain support the 
Eurofighter project. The French, Belgians, and Spaniards 
are on the side of the Rafale. The Madrid government 
was displaying its ambiguity in defense matters once 
again, but its alli¢s in the two projects are not prepared to 
continue playing around: they are demanding serious 
commitments and cash. 


Spain was prepared to take part in the Furofighter 
project through the company CASA [Construcciones 
Aeronauticas, S.A.], accounting for 13 percent of the 
project’s total budget, which included the purchase of 
100 planes at a cost of 500 billion pesetas. The FRG and 
the United Kingdom had shares of 33 percent each and 
250 planes, while Italy had 21 percent and 165 planes. 
The defense minister declared that he hoped Spain's 
share would be smaller, around 9 percent and 72 aircraft. 


The moment of truth coincided with Air Show 88 in 
Hannover. The defense ministers of the Eurofighter 
project signed the MOU (Memorandum of Understand- 
ing) to build the plane. Minister Serra’s signature was 
conspicuous by its absence from the document. 


Money is one of the reasons for Spain's indecision. If 
Madrid signs the document, it has to shell out 150 billion 
pesetas. Later, during the manufacturing stage, it will 
have to pay for the 100 planes it ordered. Meanwhile, 
CASA engineers were enthusiastic about the new toy. 
Their joy went hand in hand with the statements by 
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Gerrie Willoy, the executive director of the project: 
Spain ought to manufacture half of the right wing and a 
portion of the fuselage: the British, through the aeronau- 
tical firm BAE, would produce the plane’s nose and the 
other half of the mght wing, and thus the Eurofighter 
would have the first Anglo-Spanish wing in the history of 
military aviation. The Italians would take responsibility 
for the left wing and the fuselage, while the Germans 
would be in charge of the central section of the fuselage. 


A Challenge to United States 


The total estimated budget of the project is 1.3 million 
pounds sterling, and scheduled production is some 800 
units, barring last-minute orders. The systems, avionics, 
weaponry, and power plant represent a full-fledged 
adventure in which the major “pools” of Europe's 
defense industry are involved. The EFA has become a 
challenge to America’s extremely powerful industry. 


Both aircraft are in the category known as aerial superi- 
ority; they are not tactical planes. They are designed for 
aerial combat. The Rafale is armed with four long-range 
Mica missiles that can hit a target between 200 meters 
and 50 km away. Its rival, the Eurofighter, whose weap- 
onry is a tota! secret. will surely carry Sidewinder 9 L 
missiles and ASRAN towg-range missiles for aerial com- 
bat, as well as HARM { >tiradar missiles. France with- 
drew from the EFA project in 1985 and created Rafale. It 
secured a preliminary agreement with Belgium that has 
remained only on paper. While the partners in Euro- 
fighter are trying to get Brussels to move over lock, stock 
and weapons to their plane and even hope to bring 
neutral Switzerland in, Mitterrand is pressuring Gonza- 
lez with his Rafale, and the offer is so attractive that 
“Spain can hardly refuse,’ said Minister Serra. The offer 
includes detailed knowledge of the French fighter plane's 
technology and the possibility that Madrid could export 
200 planes to Africa. According to sources in Bonn, Paris 
also offered greater assistance in the struggle against 
ETA. 


According to the German magazine DER SPIEGEL, 
Paris also threatened Madrid. If Spain did not join the 
Rafael project, it would have to withdraw from the 
construction of the Airbus, in which CASA's perfor- 
mance is turning out to be unsatisfactory. This is one of 
the main issues that eight Spanish ministers and their 
French counterparts dealt with in their meetings in Leon 
on 8 and 9 October. 


Economic Arguments 


On Friday 23 September an urgent letter from Helmut 
Kohl demanding a prompt affirmative response to the 
Eurofighter project arrived on Gonzalez’ desk. Margaret 
Thatcher did likewise during her visit to Madrid. The 
arguments are economic too. According to the adversar- 
ies of the French fighter plane, it costs some 5 billion per 
unit, while the Eurofighter comes in at under 3.5 billion. 
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The Spanish firm CASA opted for the EFA, but it has a 
vested interest: Messerschmitt-Bolkow-Blohm (MBB), 
one of the main beneficiaries of the project, owns 10 
percent of the stock in CASA. The Spanish Air Force 
prefers the EFA, and according to DER SPIEGEL, King 
Juan Carlos would rather buy more U.S. F-18's. The 
decision is a political one, and it is up to Prime Minister 
Gonzalez to decide whether he would rather anger the 
French or the Germans, British, and Italians all together. 


Spain’s position is vital, not just important, to both 
projects. Kohl managed to get the German Parliament to 
approve the Eurofighter project with the current budget, 
not a mark more. The withdrawal of the Spanish share 
and its 13 percent would jeopardize the entire design of 
the project. The same is the case in Paris, where the 
government has contributed only 24 billion francs of the 
35 billion budgeted and needs a partner badly, and there 
are no more countries available in Europe. Patriotic, 
self-interested voices are already being heard in Paris: 
“To question the Rafale is to act against the indepen- 
dence of France,” proclaimed Serve Dassault, the son of 
the founder and patriarch of the French defense firm 
AMD/BA. 


But is it also an act against Spain's independence? 
According to sensible sources in the Socialist govern- 
ment, Madrid ought to remain out of both projects. We 
are a poor country and should limit ourselves to manu- 
facturing parts for the two planes in CASA, they are 
saying cautiously. The problem is whether Felipe Gon- 
zalez’ dreams of leadership in Europe can tolerate the 
prosaic limitations of our meager economy. 


* Summer Ends on Warning Note for Economy 
35480018 Madrid EPOCA in Spanish 
17 Oct 88 pp 104-105 


[Commentary by Juan Velarde: “The Woes of Summer’’} 


[Text] This summer we received a string of bad news 
about the economy. Prices heated up again, as they did 
almost all over the Western world. Overly optimistic 
forecasts had to be amended, and we all had to convince 
ourselves that the Hydra of inflation was sprouting a 
Spanish head too. 


At the same time, the news about the foreign trade deficit 
was clearly getting worse. The August trade deficit was 
up 68.8 percent from the same month in 1987. Accord- 
ing to the General Directorate of Customs, imports were 
up 29.91 percent in August 1988 from the same month in 
1987, whereas exports were up just 8.46 percent. 


Of course, if prices were to rise too high, it would be 
insane not to take immediate measures. The battle 
against inflation is an ongoing one, and it is not possible 
to stop taking measures, which are always costly to some. 
Likewise, unless the trade balance is straightened out, 
the peseta will inevitably be hurt, which is not exactly 
going to help in the battle against inflation. Moreover, 
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our economic activity will slow down, thus stemming the 
expansion of the GDP [gross domestic product], without 
which our prospects for rapid development will go up in 
smoke with striking speed. Furthermore, the damage 
that this will do to the balance of payments will translate 
into a liquidation of assets for the benefit of foreigners or 
into an incentive for borrowing abroad, with all of the 
harmful effects that stem from this and that had appar- 
ently been banished forever as one of our concerns. 


Eternal Unemployment Woes 


But the worrisome news does not end there. Any expan- 
sion that the Spanish economy may undergo does not do 
away with the news about unemployment. A flood of 
commentary, of propaganda, and of legislative measures 
has tried to hide three things from the Spanish public. 
The first is that our unemployment statistics are not 
perfect, of course, but, seen with the proper precautions, 
they do teach us a great many things. The numbers that 
we have available are at times the despair of statesmen 
when politicians demand a uniformity in the figures that 
is impossible. A couple of years ago the distinguished 
Malinvaud grew anxious when he observed that the 
French politicians of the time were unable to clearly 
distinguish between a sample and a register of the 
unemployed. Things that are not that different happen 
here. 


The second is that all demographic projections, under 
the most favorable economic scenarios, agree that we 
will enter the 21st century with at least two million 
people jobless. Of course, the Spanish economy could 
absorb them by combining material development with a 
loosening up of the labor market. Nevertheless, owing to 
the costs of the latter, an attempt is being made to 
achieve this through timid loosening-up measures com- 
plemented by economic development with higher 
domestic demand. This is why the sought-after solution 
has not arrived. 


The third issue is quite well hidden and has to do with 
some recent, far from encouraging news. The seasonally 
adjusted unemployment figures, after reaching a record 
high of 2,975,000 in December 1987, began what seemed 
to be their first serious drop, eventually hit‘ing the 
reassuring level of 2,891,400 in April 1988. Since then, 
however, they have begun to rise again, reaching 
2,910,000 in June, just 13,500 less than in June 1987. At 
the same time, it is obvious that the answer will have to 
come from a reduction in unemployment in the services 
sector, which is the most dynamic in our economy. 


To decrease unemployment we cannot, of course, count 
on agriculture, which is shrinking both in employment 
and in the percentage of national output that it accounts 
for. Industry will never be a very dynamic component, 
unless perhaps construction rebounds strongly, which 
does seem to be happening. Nevertheless, in the end it 
will be the rapid growth of the services sector that will 
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determine whether we emerge from this distressing situ- 
ation Or remain dangerously mired in it. So then, the 
trend in joblessness since 1986 shows us how this sum- 
mer we reached a record high of close to one million 
unemployed in this sector. 


Ascertaining what is happening with the total work force 
raises one issue. The string was broken between the first 
and second quarters of 1987 when the methodology of 
the “Survey of the Work Force” was changed. Therefore, 
we can compare only the four quarters from the second 
of 1987 to the first of 1988, which is too brief a period to 
observe anything significant. 


No matter how much we would like to forget the neo- 
classical position, which Pigou established so strongly, 
that a rise in wages generates either inflation and disrup- 
tions in foreign trade or unemployment, it is obvious 
that we cannot set it aside, far from it. With regard to 
wages as a Cost, not as a generator of domestic demand, 
we Ought to take a look at the situation beyond our 
borders. This is what is done in the graph “Year-to-Year 
Percentage Increase in Wages” in the 13 largest indus- 
trialized nations with market economies. Spain's num- 
ber three spot, when added to the data from the Union of 
Swiss Banks that we have already reproduced here, 
points to an outlook that we must take seriously into 
account, lest it lead to a catastrophe. It is not a question, 
of course, of debating whether our absolute wage levels 
ought to leave us satisfied, nor of discussing whether the 
relative levels and the rates of growth offer a calming 
outlook or, as our comments indicate, ought io worry us. 


The Other Controversy 


Interest rates are, of course, another very controversial 
issue. Logically, businessmen want them to decline. The 
government has found that it has to seli Treasury bills on 
the market to help finance a deficit that in spite of all its 
efforts has topped | trillion pesetas as of 1987. The 
dynamics of these two issues had brought about an odd 
situation. The price of the money provided daily by the 
Bank of Spain, in other words, short-term money, was 
more expensive than 3-month Treasury bills. As EL 
PAIS correctly stated in the headline of its editorial on 
25 August, “A Return to Monetary Orthodoxy,” “ana- 
lysts are expecting further interest rate hikes to prevent 
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the economy from ‘heating up,” although cutting 
“short-term rates will dampen inflows of ‘hot’ money, as 
well as pressures on the exchange rate of the peseta.” 
After the | September adjustment, Salvador Martines 
underscored in the same paper, “as far as the officials of 
the Bank of Spain are concerned, once the Treasury has 
boosted its interest rates and once banks and savings and 
loans have adapted their preferences to reality...there is 
no reason why monetary developments over the coming 
months have to generate new pressures, like those which 
arose in August.” 


Amid the ups and downs in interest rates, we see that this 
is the third attempt so far this year to straighten the 
market out. It is an attempt to create some harmony in a 
financial system that has been very hard hit by govern- 
ment spending, so much so that the Treasury's borrow- 
ings from the Bank of Spain were up 22 percent this past 
July, with all that injecting this money into the system 
represents. 


What this means, of course, 1s that savings are being 
pushed towards the public sector, and in more than one 
way. Thus, the simultaneous drops on foreign stock 
markets and the rise in interest rates abroad, which cut 
the gap in the peseta’s favor, wound up having two 
effects on our stock market: low volume and drops in 
share prices. This phenomenon was strongly evident 
throughout August, and the drop continued all through 
September. With a base of 100 on 2 January 1988, the 
ABC index touched 130 in early August but was unable 
to stay there. After a prolonged fall in share prices the 
month closed at 121.6; the slump continued throughout 
September, which closed at around 117, with a volume 
of 5.5089 billion pesetas on 29 August, which was the 
lightest of the year. 


Naturally this harmed financial institutions and the 
capitalization of those to whom this procedure is essen- 
tial for raising funds, as in the case of electric power 
firms. The hope for some institutional backing does not 
detract from the importance of having a normal, prop- 
erly functioning stock market in our midst. 


All of these things put together (prices, unemployment, 
trade deficit, interest rates, the stock market) are indeed 
alarming, although not yet a serious worry. Unless action 
is taken, of course, the worry will mount. 
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Denmark 


Ellemann-Jensen Urges Debate on WEU Membership 
PM2511163088 Copenhagen BERLINGSKE TIDENDE 
in Danish 22 Nov 88 p 4 


{Hugo Garden dispatch: “Ellemann-Jensen: Spain Is 
Opening Up the Way for Danish Participation in the 
WEU”) 


[Text] Brussels—Foreign Minister Uffe Ellemann- 
Jensen (Liberal) has taken the initiative for a debate on 
Danish membership of the WEU. 


He takes the view that if it is possible for nuclear-free 
Spain to be a member Denmark could also join. 


A crucial consideration affecting Spanish WEU member- 
ship has been the so-called WEU platform—a declara- 
tion that all members will support a combination of 
conventional and nuclear arms. 


“Spain's nuclear policy is reminiscent of Nordic nuclear 
policy. It has proved possible for Spain to interpret the 
platform in such a way that Spain's nonnuclear status is 
not at odds with the WEU,” Ellemann-Jensen said at a 
news conference in Brussels yesterday. 


Only 6 month. ago Prime Minister Poul Schluter said 
that the debate on security policy and the decisionmak- 
ing process should take place within NATO and not in 
the WEU, which has Britain, West Germaiiy, the Bene- 
lux countries, France, and Italy as its members—plus 
Spain and Portugal who joined recently. 


The foreign minister does not think that it is the recent 
truce on security policy in Denmark which makes a 
debate necessary, but that the situation affecting security 
policy has changed. 


“If the EEC is expanded to include neutral countries, the 
security policy debate will perhaps be transferred to the 
WEU. If the WEU becomes the forum for the security 
policy debate in Western Europe we should be part of it. 
Remaining on the outside is not a Danish tradition.” 


Papers Examine Folketing Foreign Policy Decision 


Move Called Truce 
PM2511153288 Copenhagen DET FRI AKTUELT 
in Danish 19 Nov 88 p 15 


[Editorial: “Truce™’] 


[Text] One of Ritt Byjerregaard’s greatest merits as a 
politician has been her ability to perceive what is going on 
at grassroots level. This is precisely what makes her secu- 
rity policy truce with Uffe Ellemann-Jensen so interesting. 


It was Ritt Byerregaard who openly challenged part of the 
Social Democratic power hierarchy by calling prominent 
party members “museum attendants.” 


She did so when she had been criticized in an article in 
DET FRI AKTUELT for her involvement in the peace 
movement through her acceptance of the chairmanship 
of the Plum family peace fund. 


For Ritt Bjerregaard an urgent task has been to get on 
speaking terms with her own generation. 
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This is the generation which rebelled against the EEC 
and NATO and which largely ended up opting for the 
role of onlooker in Danish politics by voting for the 
Socialist People’s Party [SF]. 


After much soul-searching Ritt Bjerregaard chose to 
back Svend Auken as Social Democratic Party chairman, 
after the party showdown over security policy had shown 
her that she could not win support as a candidate for the 
party chairmanship. 


That is why it is also a generous move that Ritt Bjerre- 
gaard—who is determined to become foreign minister in 
a possible future Social Democratic government—now 
seems tO want to carry through that which Auken 
attempted in vain: the removal of security policy from 
the endless circus of resolutions at Christiansborg [Dan- 
ish equivalent of “Capitol Hill] and its treatment as the 
object of serious debate among the parties, a debate 
seeking to discover what unites rather than focusing on 
what divides. Ritt Byerregaard’s step is a direct extension 
of [Radical Liberal Environment Minister] Lone Dybk- 
jaer’s proclamation of a “farewell to the policy of foot- 
notes” during the election campaign, and even if these 
two strong women do not have the best personal rela- 
tionship, it is to the credit of both that in the present 
situation they have been ready to let results count. 


The SF was the only one of th Folketing’s parties to 
refrain from voting for the trace resolution. And so 
what? Without the SF as a critical opposition, such a 
truce would in truth be suspect. 


But when the SF gives us a guarantee that none of the 
agreements reached in secret between government and 
opposition will be implemented if they are sufficiently 
suspect, there can be no objection to the efforts of 
government and opposition. Ritt Byerregaard has made 
marked changes in her approach to EEC policy and she 
is now doing the same with security policy. She dares 
have a vision of a new Europe of the peoples, and there 
are not many such visions in Danish politics. If we can 
now succeed in establishing a truce on Ritt Byerregaard’s 
terms, the Social Democrats’ challenges to and testing of 
the nonsocialist government's dogmatic security policy 
have been worth the fight. 


Resolution Hailed 
PM2511151888 Copenhagen BERLINGSKE TIDENDE 
in Danish 19 Nov 88 p 10 


[Editorial: “After 6 Years”] 


[Text] Yesterday the Folketing adopted a foreign policy 
resolution under unusual circumstances. For all of 6 
years the well-known scenario was that the government 
had to look on while the alternative foreign policy 
majority adopted whatever resolutions it liked. A stop 
was put to this with the formation of the Conservative- 
Liberal-Radical Liberal government in June, and since 
then the Social Democrats and the Socialist People’s 
Party have had to admit that a new day has dawned. 


The first example of this saw the light of day yesterday. 
Foreign Minister Uffe Ellemann-Jensen is right when he 
says that the new resolution represents a milestone, and 
Social Democratic Folketing group chairman Ritt Byer- 
regaard is of course also right when she says that the 
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former Folketing majority is now in mothballs. But it 
remains to be seen whether yesterday's wide-ranging and 
loosely worded resulution will prove a major historic 
milestone. One task for the Folketing committee will be 
to see whether the framework resolution adopted yester- 
day can be turned into concrete formulations able to 
unite the government and the biggest opposition party. 


But no matter what, it is a very great step forward that in 
future it will be the security policy committee that is the 
forum for discussion of the principles of foreign policy. 
We must hope that the new and positive signals from the 
Social Democrats will also leave their mark on the 
committee's future work. For it is there that the real test 
will take place. 


Sweden 


Foreign Minister Calls Arafat Decision ‘Absurd’ 
4U2711170588 Paris AFP in English 1651 GMT 
27 Nov 88 


[Text] Stockholm, Nov 27 (AFP)}—Swedish Foreign 
Minister Sten Andersson on Sunday lashed out at the 
U.S. decision to refuse a visa to PLO leader Yasir 
‘Arafat, calling the move “inopportune and absurd.” 


In a statement, Mr. Andersson said that “it is not 
reasonable that the United States decides in this way 
who will be allowed to visit the United Nations” and 
added that such a decision was “a task that legally 
belongs” to the U.N. 


Mr. Andersson said that the U.S. decision, announced 
on Saturday by Secretary of State George Shultz, was 
particularly inopportune following the recent Palestine 
National Conference in Algiers. 


At that meeting, the main Palestine Liberation Organi- 
zation (PLO) factions declared an independent Palestin- 
ian nation and agreed to recognize two key U.N. resolu- 
tions, one of which implicitely states Israel's right to 
exist. 


The U.S. decision was also poorly-timed because the 
PLO has agreed to renounce violence, the statement said. 


“We ask the government of the United States to revise its 
decision,” the statement added. 


Earlier, a number of Arab governments criticized the 
decision and said it would impede the Middle East peace 
process. 


The Italian foreign ministry also issued a statement 
expressing its “great surprise” at the U.S. decision. 
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Microphones in Ambassador's Moscow Residence 
LD2611112388 Stockholm Iniernational Service 
in Swedish 1030 GMT 26 Nov 88 


[Text] Swedish technicians have discovered hidden 
microphones in the Swedish ambassador's residence in 
Moscow according to the Eko program on Riksradio. 
According to the Ministry of Foreign Affairs in Stock- 
holm, it probably involves parts of the same listening 
system previously uncovered at the Swedish Embassy in 
Moscow and which at the time led to a strong Swedish 
protest to the Soviet leadership. The hidden micro- 
phones are believed to have been installed in the Ambas- 
sador’s residence when the building was constructed 
between 1968 and 1972. 


‘Robot 15° Missiles Sold to SFRY 
LD2611154488 Stockholm International Service 
in Swedish 1030 GMT 26 Now 88 


[Text] Sweden has been selling the advanced ‘Robot | 5° 
surface missile amid great secrecy to Yugoslavia, accord- 
ing to today’s SVENSKA DAGBLADET newspaper. 
The Saab Missile Company signed a contract worth 
several hundred million kronor with the Yugoslav state, 
informed sources told the paper. The first missiles are 
said to have bven delive ed the summer before last, but 
neither the Detense Materiel Administration nor Saab 
Missile were willing to confirm the deal. Haakan Ganget, 
deputy director of Saab Missile’s parent company, Saab 
Combitech, told the paper that he was sworn to total 
secrecy on the matter. 


New Diplomatic Appointments Reported 
PM2511160488 Stockholm SVENSKA DAGBLADET 
in Swedish 24 Nov 88 p 10 


{Lars Christiansson report: “Thunborg for Washington 
in Major Ambassadorial Reshuffle”] 


[Excerpts] Former Defense Minister and current Mos- 
cow Ambassador Anders Thunborg will in all probability 
succeed Ambassador Wilhelm Wachtmeister in Wash- 
ington at the beginning of March next year. 


For a while now there has been much discussion in 
government offices about allowing Ambassador Wacht- 
meister to remain in his post for another year after 
reaching retirement age. As w-ll as being the doyen (the 
longest-serving member of the diplomatic corps in a 
place) in Washington he is also a close friend of Presi- 
dent-elect George Bush. Bui a decision now seems to 
have been reached. Anders Thunborg is bound for Wash- 
ington. [passage omitted] 


Thunborg will be succeeded in Moscow by Orjan Berner, 
who is currently ambassador in New Delhi. Berner, who 
is politically close to the government, is considered to be 
a skillful diplemat and he also speaks Russian. 


Washington Ambassador Ulf Hjertonsson will also leave 
the United States around | March and will succeed 
Ambassador Karl-Anders Wollter who is being recalled 
from Madrid. 


Hjertonsson will be succeed by department chief Sven 
Olof Pettersson, currently Foreign Ministry Under Sec- 
retary of State Pierre Schori’s private secretary. 
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Vasiliou Concludes Athens Visit, Returns 
NC2711145788 Nicosia Domestic Service in Greek 
1400 GMT 27 Nov 88 


[Text] President Yeoryios Vasiliou returned this after- 
noon to Cyprus from Athens, where he and Prime 
Minister Andreas Papandreou had reviewed the latest 
Cyprus developments following the meetings in New 
York. During a news conference prior to his departure 
from Athens, President Vasiliou said, in reference to the 
meetings in New York, that the great divergence of views 
between the two sides has been confirmed. He also 
revealed that Turkish-Cypriot leader Rauf Denktas 
rejects the three freedoms, claiming that there is a 
security question for the Turkish Cypriots. The Turkish- 
Cypriot leader said, in view of this, it would be better if 
the two communities lived separately. 


President Vasiliou stressed that the Cyprus Govern- 
ment’s position toward this claim is that no country can 
exist without the functioning of the three basic freedoms, 
adding that all the countries of Europe which he has 
visited support this position. 


Greek Cypriots Reject Denktas Proposal 
TA2511213488 Ankara Domestic Service in Turkish 


2100 GMT 25 Nov 88 


[Text] TRNC President Rauf Denktas said that he has 
proposed lifting restrictions against Greek Cypriots 
crossing the green line if the Greek-Cypriot side cancels 
their restriction against people entering Cyprus from the 
North. He added that his proposal was rejected by the 
Greek Cypriot side. 


Denktas held a news conference in London after attend- 
ing intercommunal talks in New York under the auspices 
of UN Secretary General Perez de Cuellar. He explained 
that he made this proposal on the condition that the 
Greek Cypriots cancel claims on Turkish-Cypriot prop- 
erty. We cannot allow Greek Cypriots to settle in the 
north and transform us once more into the status of a 
minority, he said. 


Denktas Comments on New York Summit 
TA2511181888 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 25 Nov 88 


[Text] President Rauf Denktas said that his proposals at 
the summit in New York for finding a solution to the 
Cyprus problem are composed of a series of alternatives 
which prove the Turkish-Cypriot side's flexibility. 


During a news conference in New York following the 
summit talks and before he departed for London, 
Denktas said that at the beginning, Greek-Cypriot leader 
Yeoryios Vasiliou approached the Turkish-Cypriot for- 
mulas negatively, but thai he later changed this stand 
and asked questions on these proposals. 
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In response to a question, Denktas said that he cannot 
reveal the Turkish-Cypriot proposals due to the secrecy 
of the talks, but added that these proposals brought 
alternatives to issues which the Greek-Cypriot side 
claimed stalled the talks. 


On the subject of the New York talks, Denktas said that 
the first phase of the talks held in Nicosia with Vasiliou 
were assessed and that efforts were made to determine 
the direction of future talks. 


He explained that during the talks, the Turkish-Cypriot 
side defended its rights without asking for assistance 
from any quarter. He added that the Turkish-Cypriot 
side called for the establishment of a federal state based 
on the equality of its inhabitants and its states. 


During a news conference in London today, Denktas 
assessed the New York talks. He also answered questions 
by journalists on Turkish-Cypriot views of the summit 
and the Cyprus problem in general. 


Denktas is expected to return to Cyprus on 30 November. 


Further Report 
742611170288 Ankara ANATOLIA in Turkish 
1833 GMT 26 Nov &8 


[Text] London (AA}—TRNC President Rauf Denktas 
has said that recognition of the TRNC in the interna- 
tional sphere will substantially contribute to the estab- 
lishment of a federal state in Cyprus. 


Speaking at a news conference in London on Friday after 
he returned from New York, where he attended a sum- 
mit meeting on Cyprus, Denktas appealed to all the 
world’s countries and said: It 1s not enough to listen only 
to the Greek-Cypriot side, listen <o the Turkish Cypriots 
as well. Treat the two sides in Cyprus equally. What we 
urge 1S justice. 


Noting that in New York, the UN secretary general 
called on the two sides to bring alternative proposals to 
help solve the issues in the dispute, he said: As long as 
the Greek-Cypriot side claims to be the only legal gov- 
ernment in Cyprus and insists on the withdrawal of 
Turkish troops from the island, no progress will be 
achieved in solving the problem. 


Recalling that the legal Greek Cypriot borders end at the 
Ledra Palace Hotel gate, he said that the Turkish- 
Cypriot side 1s sincere on the issue of the three freedoms, 
as expressed in the package of proposals. 


He concluded by adding that he is optimistic about the 
results of the upcoming talks. 
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Soviet Official Arrives for 6-Day Visit 
NC2711194188 Nicosia Domestic Service in Greek 
1730 GMT 27 Nov 88 


[Text] Ivan Shilov, deputy general director of the Soviet 
Foreign Trade Association, has arrived in Cyprus on a 
6-day visit. The Soviet official will be received oy the 
president of the Republic and will hold meetings with the 
acting House of Representatives president, as well as 
with the ministers of foreign affairs, interior, and justice. 
Shilov will also hold talks at the Ministry of Interior on 
questions of mutual interest. 


In a statement upon his arrival, Shilov expressed the hope 
that the intercommunal dialogue will be constructively 
directed toward efforts to find a lasting and comprehensive 
settlement in Cyprus within the UN framework. 


Begins Talks 28 Nov 
NC2811133188 Nicosia Domestic Service in Greek 
1130 GMT 28 Nov 88 


[Text] President Yeoryios Vasiliou today received Ivan 
Shilov, deputy general director of the USSR Foreign 
Trade Association, who is on an official visit to Cyprus. 
Shilov also conferred with Interior Minister Khristod- 
houlos Veniamin. 


During the meeting, Shilov presented Veniamin with a 
personal message from Soviet Interior Minister Bakatin 
[title as heard], in which he expressed the belief that 
regular contacts between Soviet and Cypriot state and 
political figures will lead to further tightening of rela- 
tions and to a strengthening of cooperation between the 
two countries, in the mutual interest. 


During a meeting at the Interior Ministry, there was a 
discussion on issues of mutual interest, including drug 


and terrorist problems. 


In a statement after the meeting, Veniamin stressed the 
excellent relations between the two countries. The Soviet 
Union, he said, has always been on the side of Cyprus, 
and continues to firinly support the just struggle of the 
Cypriot people for justification and freedom. 


For this part, Shilov said he was glad to be in Cyprus, 
and stated that efforts will be made to find ways to solve 
the problems to be discussed during the talks. 


Delegation Meets USSR’s Ilyichev in Moscow 
NC2411190488 Nicosia Domestic Service in Greek 
1730 GMT 24 Nov 88 


[Text] A Cypriot delegation in Moscow discussed the 
Cyprus problem and issues connected with the CSCE, as 
well as the Nonaligned Movement with special reference 
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to the ministerial conference that took place in Nicosia 
in September, with Leonid Fedorovich Ilyichev, deputy 
minister of the USSR Foreign Ministry, and responsible 
department heads of the USSR Foreign Ministry. 


An official statement mcations that the talks once again 
ascertained the high level of relations between the two 
countries. Soviet support for the struggle toward a quick 
and just solution to the Cyprus problem was also reaf- 
firmed. 


Eroglu Notes Limits of Resolution on Feder-iion 
TA2811125888 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 28 Now 88 


[Excerpt] Prime Minister Dervis Eroglu ha’, saia that if 
other countries assessed the Cyprus issue impartially, it 
would be clear to them that the Greek Cypriot-side 
caused all the negative developments on the island so far. 


He pointed out that those countries which analyze the 
approach and stand of President Rauf Denktas during 
the New York talks will find out once more which side 
favors a settlement, and said that the Turkish-Cypriot 
side launched a good initiative in New York. 


Recalling the UN secretary gencral’s statement that 
Denktas provided the opportunity for the talks to 
resume, Eroglu said that the proposals initiated by 
Denktas are based on the TRNC reality and do not 
undermine its cause. Stressing that the new proposals do 
not disregard the existence of the borders, bizonality, or 
effective Turkish guarantees, he said that the proposals 
submitted in New York have proven once more that the 
Turkish Cypriot side favors a settlement. 


In response to a question by newsmen on press reports 
that the National Unity Party [NUP] assembly group 1s 
opposed to federation, he said that the party has made it 
clear on several occasions that though it favors negotia- 
tions, this does not mean that they can go on forever. 


Pointing out that the press did not correctly assess the 
resolution adopted by the party's assembly group, Eroglu 
said that the group proposed that the resolution adopted 
by the assembly on the establishment of a federation 
should be canceled should the negotiations not yield any 
results during a reasonable period of time or should the 
Greek-Cypriot side continue to solicit international pres- 
sure on the Turkish-Cypriot side, attempt to prevent the 
recognition of the TRNC, and continue efforts to con- 
solidate the illegal state. 


He warned that the negotiations will not last long if the 
Greek Cypriots sit at the negotiating table in a bid to 
prevent or delay the recognition of the TRNC. He added 
that the NUP assembly group will continue to assess the 
developments in the negotiations. [passage omitted] 
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Spokesman on U.S. ‘Protection’ for Koskotas 
NC2811082588 Athens Domestic Service in Greek 
0500 GMT 28 Nov 88 


[Text] Government spokesman Sotirios Kostopoulos 
said that Greek and foreign centers are trying to create 
confusion and insecurity and to support Yeoryios Kos- 
kotas, who has alleged that he is being persecuted for 
political reasons and that his life is in danger in Greece. 
Kostopoulos said this is attempted through prefabricated 
interviews aimed at misinforming the people, which also 
fall within the strategy directed against the country’s 
entire political spectrum, specifically against PASOK 
and Prime Minister Papandreou. Kostopuolos was refer- 
ring to yesterday’s press reports, allege to be interviews 
by Koskotas himself or by members of his family. 


What else could their purpose be, except to protect and 
legalize the U.S. protection and immunity granted to 
Koskotas, Kostopoulos continued. He added: The time 
of truth, however, has arrived, and we ask them directly, 
before Greek public opinion, why they do not directly 
support the request of the Greek Government for the 
immediate extradition of the embezzler and swindler. 
Why do they not want all Greeks to know who the liars 
and thieves are? Why are they afraid, and why do they 
want to keep Koskotas away from Greek justice? 


Kostopulos continued: Why do all who until yesterday 
called Koskotas a swindler, even within the Chamber of 
Deputies, today try to support the Koskotas plans? Why do 
they support the swindler’s arguments, which try through 
dictated interviews to strike at institutions and personali- 
ties only so that leading personalities of New Democracy 
and relatives of its leader will be above suspicion? 


Kostopuolos added: Over and above all this, it is obvious 
that now, when vital decisions are being made to define 
the country’s future, the campaign to destabilize political 
life has reached its apex. The Koskotas scandal is being 
used as a lever to pressure the government, as a lever to 
implicate all political parties, without exception, in a 
smelly business. 


The spokesman continued: This unholy attack reached 
its climax from the moment when the prime minister 
returned from Great Britain in good health. The hopes 
they had placed in his illness collapsed when the prime 
minister started taking a more active part in his duties 
and continued to formulate the country’s domestic and 


foreign policy. 


The Koskotas scandal, if not prefabricated, offered all 
these people a golden opportunity. Thousands of 
attempts were made to implicate the prime minister, 
who is the sole responsible person who immediately 
eliminated Kokskotas’ efforts to purchase the Bank of 
Cent:al Greece. The prime minister also mobilized all 
processes, justice, the investigation committee, and in- 
depth checks of the scandal, so that truth might shine 
and so that clarity and a purge might be effected. 


GREECE 25 


Now that their plans have failed, Kostopuolos contin- 
ued, on the eve of the EEC summit conference in 
Rhodes, which the prime minister will chair and where 
important decisions will be made on great national 
issues, they attempt to erode his personality and the 
supreme institutions of democracy. 


Spokesman on Base Talks 
NC2811131188 Athens Domestic Service in Greek 
1200 GMT 28 Nov 88 


[Text] Government spokesman Sotirios Kostopoulos has 
made the following statement in response to questions 
from journalists as to whether the question of U.S. bases 
is linked to the Koskotas issue and whether the negotia- 
tions on the bases will be suspended until Koskotas is 
extradited to Greece: 


The negotiations are really most difficult anid no one can 
rule out the possibility that at some point they might be 
suspended. In any case, the next round of negotiations 
will be held on the date that has been scheduled. 


Papandreou, Vasiliou Hold News Conference 
NC2611151488 Athens Domestic Service in Greek 
1230 GMT 26 Nov 88 


[Text] Prime Minister Andreas Papandreou met with 
Cypriot President Yeoryios Vasiliou at the Asteras Hotel 
in Vouliagmeni [Athens suburb] this morning. The Cyp- 
riot president briefed the prime minister on the results of 
his talks with Turkish-Cypriot representative Rauf 
Denktas in New York. Following the conclusion of their 
meeting, Papandreou and Vasiliou held a news confer- 
ence with political editors, which ended a short while 
ago. Our political editor, Yiannis Koutsouradhis, briefs 
us from Asteras. 


[Begin recording] | am phoning you from Asteras in 
Vouliagmeni, where Prime Minister Andreas Papandreou 
and Cypriot President Yeoryios Vasiliou’s joint news 
conference ended a few minutes ago. Papandreou and 
Vasiliou met at 1100 at this hotel in Vouliagmeni. Vasiliou 
was accompanied by Cypriot Foreign Minister Yeoryios 
lakovou and National Defense Minister Andreas Alo- 
neftis, while the Greek side was represented at the meeting 
by Foreign Minister Karolos Papoulias and National 
Defense Minister loannis Kharalambopoulos. 


The meeting lasted approximately 2 hours and, immedi- 
ately afterward, around | 300-1310, they entered a lobby 
of the Asteras Hotel in Vouliagmeni, which had been 
converted into a press center, and spoke to political 
editors. The prime minister was the first to speak, saying 
that we are welcoming President Vasiliou and his close 
associates to Greece. As you know, he added, addressing 
himself to the journalists, Vasiliou has just arrived from 
the United Nations, where he had consultations with the 
UN secretary general and, of course, with Rauf Denktas. 
We welcome him, the prime minsiter said, not only so 
that he can brief us on what transpired at the United 
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Nations, but also to outline a future course and to 
formulate a joint Greek-Cypriot position regarding the 
further course of the national issue. 


Referring to the identity of views which prevailed at the 
talks, Papandreou stressed the following: We are in abso- 
lute agreement not only with what has been accomplished 
thus far but also with regard to the course which will be 
followed. The dialogue within the UN framework under 
the auspices of the UN secretary general will continue. Of 
special significance, the prime minister emphasized, is not 
merely agreement with the positions, handling, efforts, and 
prospects opened by the Cypriot leadership, but Greece’s 
courageous and firm decision to strengthen, with all means 
and ways, efforts for a quick, we hope, just and viable 
solution of the Cyprus problem on the basis of the princi- 
ples proclaimed by both the Cypriot leadership, that is, 
President Vasiliou, and Greece. Naturally, Papandreou 
added, we are in agreement with the principles and reso- 
lutions of the United Nations. 


Regarding the efforts and support which Greece can 
extend to Cyprus, the prime minister said: Greece can 
strengthen this effort in many ways. The EEC summit 
meeting will convene in Rhodes within a few days. It will 
be a golden opportunity to brief the political leadership 
of Western Europe, that is, the EEC member countries, 
on the truly great efforts which President Vasiliou has 
exerted to promote a solution to the Cyprus problem and 
on the difficulties he is naturally facing from the other 
side. The prime minister stressed that the hour has 
indeed come for a solution to the Cyprus problem and 
said he believes this perception is shared at the interna- 
tional level. Let us not forget, the prime minister 
stressed, how many causes of war have been resolved 
recently and how developments have taken a normal, 
peaceful course. Consequently, Cyprus’ hour has come 
and it is now. 


Papandreou then noted the presence of defense ministers 
in both the Greek and Cypriot sides, which, he stressed, 
is not accidental. Addressing the journalists, Papandreou 
said that they know the position supported by both 
Greece and Cyprus; namely, the basic goal for a just and 
lasting solution of the Cyprus problem is demilitariza- 
tion. This, of course, has not been achieved. We hope it 
will be achieved within the framework of a final solution. 
Meanwhile, he stressed, the issue of the strengthening of 
the Cypriot Republic’s defense capabilities is an open 
one which also constitutes a Greek responsibility. 


The prime minister concluded by describing his meeting 
with the Cypriot president as most productive and most 
substantive, and, addressing himself to President Vasi- 
liou, stressed that he wanted to give his assurance to both 
the Cypriot president and to his close associates and the 
Cypriot people that the first great national issue for 
Greece is Cyprus. We shall neither hesitate, nor spare 
any effort to strengthen the Cypriot people's struggle for 
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an independent, free, and demilitarized Cyprus in which 
Greek and Turkish Cypriots will have the same rights to 
live and democratically chart the course of their country. 


President Vasiliou spoke to the political editors imme- 
diately afterward, beginning by expressing his special joy 
and emotion at once again being in Athens. He disclosed 
that he had had a very useful discussion and exchange of 
views with the prime minister. He noted that he had 
thanked the prime minister for the steadfast support 
given by the Greek Government and people to Cyprus. 
The president stressed that the two men had agreed on 
the correctness of his decision to accept the UN secretary 
general’s proposal for a second round of talks. 


Vasiliou revealed that the intercommunal dialogue will 
now last 3 months, immediately after which a meeting 
will be held with the participation of the UN secretary 
general. At this point I would like to recall that a second 
round of talks will begin in Nicosia on 17 December and 
that a new meeting with the participation of the UN 
secretary general has been scheduled for March. 


Vasiliou then described what the prime minister had 
said concerning the briefing of the European leaders 
during the EEC summit meeting at Rhodes as very 
significant and said this is a practical form of what is 
usually referred to as Greece’s support for Cyprus’ strug- 
gle. We have the obligation, Vasiliou added, to 
strengthen our defense. Referring to this issue and to 
what the prime minister had said, Vasiliou thanked him 
and also thanked National Defense Minister loannis 
Kharalambopoulos, who was present. 


The Cypriot president continued by acknowledging that 
we cannot be certain about the final result of this 
dialogue but, he stressed, we shall show everyone 
through all means that we desire a viable solution. We 
believe this serves the interests of Greece, Turkey, and 
Cyprus, as well as the entire region and world peace. 


Vasiliou concluded by thanking the Greek political 
world and all the Greek people for their active support 
for Cyprus. 


When asked two questions by the political editors 
regarding his meeting with Margaret Thatcher in Lon- 
don and the course of his talks with Denktas, the Cypriot 
president said that, regarding the meeting with Thatcher, 
he wanted to stress that it had been held in a very 
friendly atmosphere during which a very useful and 
frank exchange of views had taken place. He had dis- 
cerned, as he stressed, an identity of views. The president 
also described the joint communique that was issued as 
having great significance. That communique had men- 
tioned that Britain supports the efforts being made for 
the promotion of a solution to the Cyprus problem. He 
is, he said, very satisfied with the meeting and discussion 
with Thatcher. With regard to the second question, 
concerning his talks with Rauf Denktas at the United 
Nations, he said that, in principle, both sides have 
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pledged themselves not to divulge the details of the 
dialogue. He stressed, however, that for us, for Cyprus, 
that is, for the Greek-Cypriot side, the important thing is 
the unity of Cyprus. 


The prime minister was then asked whether the initia- 
tives he and the Greek Government will launch regard- 
ing the Cyprus issue are connected with the EEC summit 
meeting and his visit to Ankara. The prime minister 
responded by saying that his visit to Ankara has no 
relation to initiatives on the Cyprus problem. He 
acknowledged, however, that, naturally, he will discuss 
with Ozal the great national issue of Cyprus. However, 
the prime minister reiterated that he does not link this 
issue, either directly or absolutely, with the visit. The 
news conference ended with this statement by the prime 
minister. 


Let us recall that immediately afterward, in accordance 
with the program, President Vasiliou will meet with 
Konstandinos Mitsotakis, the leader of the official oppo- 
sition, and brief him. The president will then brief the 
leaders of the other opposition parties. The meetings will 
last until late this evening. Meanwhile, President Vasi- 
liou will hold a news conference tomorrow with the 
Greek and Cypriot journalists who are accompanying 
him. [end recording] 


Vasiliou News Conference 
NC2711141288 Athens Domestic Service in Greek 
1200 GMT 27 Nov 88 


[Text] President Yeoryios Vasiliou re-emphasized today 
the absolute unanimity between Athens and Nicosia. 
Vasiliou was speaking at a news conference at the Union 
of Editors of Athens Dailies this morning, prior to his 
departure from Athens. Present were Cypriot Foreign 
Minister Yeoryios lakovou, Defense Minister Andreas 
Alonevtis, and Commerce Minister Takis Nemitsas. 
Nikos Khrisafopoulos reports: 


{Begin recording] The time has really come, as Prime 
Minister Andreas Papandreou pointed out yesterday, for 
a Cyprus solution. Cypriot President Yeoryios Vasiliou 
repeated this today at a news conference shortly before 
his departure. We, said the Cypriot president, are not 
warlike people; we have suffered from war and the 
invasion of our island and now we are only seeking 
Cyprus’ demilitarization. 


GREECE 


The question of Cyprus’ defense strengthening was, as 
expected, the main topic at the Cypriot president’s news 
conference today. This is so because this question was 
examined in every detail during yesterday’s talks 
between President Vasiliou and Prime Minister 
Papandreou in the presence of the two countries’ defense 
ministers, loannis Kharalambopoulos and Andreas Alo- 
nevtis. President Vasiliou said: We are compelled to 
strengthen Cyprus’ defense so long as Turkish troops are 
present on the island. Vasiliou remarked that the activ- 
ities for strengthening the defense have annoyed the 
other side. However, at the same time Vasiliou declared: 
We are willing to sell all the weapons which we have 
purchased recently or even to give them away free, and 
we will immediately disband our army if, of course, 
demilitarization of Cyprus is achieved. Vasiliou gave the 
assurance that there is absolute cooperation and identity 
of views with the Greek Government and political 
parties for strengthening Cyprus’ defense and stressed 
that this goal is not an end in itself. 


Vasiliou also gave assurances on the excellent relations 
between Athens and Nicosia, on the absolute unanimity 
between the two governments, of the full briefing and the 
exchange of views without—as he stressed—one side’s 
trying to impose its views on the other. He emphatically 
said ‘hat the identity of views on the handling of the 
national issue is a reality, and all parties agree both on 
the line and the actions to promote a fair and viable 
solution. He reiterated the belief that a solution can be 
found through dialogue and stressed that the key to the 
improvement of Greek-Turkish relations is in Cyprus. 
He noted that world public opinion, particularly in 
Europe, has been becoming more sensitive toward the 
Cyprus issue. He added that during his New York talks 
with Turkish Cypriot representative Rauf Denktas in the 
presence of UN Secretary General Perez de Cuellar, it 
was noted that there is a divergence of views but, as he 
said, the only way left to continue the dialogue is to 
promote various alternative solutions which would not 
be binding on the two sides. He again asked to meet and 
discuss the Cyprus issue unconditionally, either with 
Turkish Prime Minister Turgut Ozal or with President 
Kenan Evren. This meeting, he said, has no connection 
with the intercommunal dialogue which is taking place 
right now with Denktas. He expressed Cyprus’ wish to 
become an EEC member but, as he said, an application 
for integration in the EEC would be meaningless since, 
as it has been officially stated, the EEC is not in a 
position to study another application prior to 1992. 
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Ozal Leaves on Official Visit to France 
TA2711114288 Ankara Domestic Service in Turkish 
1100 GMT 27 Nov 88 


[Text] Prime Minister Turgut Ozal has left on an official 
visit to France. He expressed the belief that his visit will 
play a significant role in the development of Turkish- 
French relations. 


In a statement at Istanbul’s Ataturk Airport before his 
departure, Ozal said that relations between Turkey and 
France have been improving in recent years, and noted the 
significance of the timing of his visit. Pointing out that he 
has an intensive itinerary, Ozal remarked that France 
attaches great importance to this visit. He added: This is 
importance attached to Turkey, not to me personally. 


Ozal noted that during his visit he will be received by 
French President Francois Mitterrand and meet with 
Prime Minister Rocard as well as members of the French 
Government. Explaining that he will hold contacts with 
the speakers of the French Assembly and Senate, Ozal said 
that he will also meet with business circles in France. 


The prime minister's first meeting in France will be in 
Strasbourg with FRG Chancellor Helmut Kohl. Ozal was 
seen off at the airport by Kaya Erdem, state and deputy 
prime minister; Yusuf Bozkurt Ozal, state minister; and 
other officials. Ozal will return to Turkey on Wednesday, 
30 November. 


Defense Minister Vuralhan Leaves for U.S. 
TA2511171488 Ankara ANATOLIA in English 
1545 GMT 25 Nov 88 


[Text] Istanbul (A.A.}—National Defence Minister Ercan 
Vuralhan flew to the United States Friday to attend a 
conference in Washington on “the security and future of 
the Western Alliance—40th year of the NATO.” 


In a statement prior to his departure, Mr. Vuralhan said 
that Turkey's term presidency of the European Group of 
the NATO will commence from July 1988 and will 
continue for 1.5 years. 


He went on to say that during the conference, contacts will 
be held with congressmen and newspaper officials and the 
leading personalities of the Bush administration who will 
take office in January, adding that Turkey's demands and 
expectancies will be taken up in these contacts. 


After Washington, Mr. Vuralhan will proceed to Brus- 
sels, where he will chair a meeting of NATO's European 
Group on November 30th. 


Mr. Vuralhan will return home on December 3rd. 


TURKEY 28 


Meets Senator Tower 
TA2811085988 Ankara Domestic Service in Turkish 
0530 GMT 28 Nov 88 


{Report from Washington by Selma Kurtcebe] 


[Text] Defense Minister Vuralhan met today with 
Republican Party Senator John Tower at the Turkish 
Embassy in Washington. In a statement following the | 
and 1/2-hour meeting, Vuralhan said that views were 
exchanged on relations in general between Turkey and 
the United States. He added that he explained to Tower 
Turkish requests for more grants in U.S. economic aid 
and for the lifting of barriers preventing the transfer of 
U.S. capital and technology to Turkey. He said that he 
also told Tower of Turkey’s desire to increase the volume 
of bilateral trade in order to close the existing gap which 
is to Turkey's disadvantage. He then expressed Turkey's 
expectations for more constructive developments under 
the Bush administration. 


Vuralhan said that Tower, who is expected to be appointed 
to an important post in the Bush administration, replied 
by pointing out his conviction that the new administration 
will make substantial efforts to meet Turkey’s demands. 


In response to questions by journalists as he left the 
meeting, Tower said various subjects related to the 
common interest of the two countries were discussed. He 
refused to reply to a question on whether he expects to be 
appointed the new secretary of defense. 


Vuralhan later attended a dinner U.S. Secretary of Defense 
Frank Carlucci gave in honor of delegates participating in 
the NATO meeting being held in Washington. He said that 
he met with Carlucci before the dinner to discuss political 
and technical issues of mutual interest. 


Today Vuralhan will chair the NATO meeting in his 
capacity as the NATO European Group chairman. 


Defense Ministry Budget Debated 
TA1911100988 Ankara Domestic Service in Turkish 
2100 GMT 18 Nov 88 


[Text] National Defense Minister Ercan Vuralhan has 
declared that despite developments that can be termed 
positive in the European security and political scene, the 
region continues to be a crisis region. He added: Regard- 
less of the different winds currently blowing in the region, 
Turkey is obliged to continue to maintain a force that will 
provide a deterrent factor for a long time to come. 


The Turkish Grand National Assembly Planning and 
Budget Committee is currently discussing the fiscal 1989 
budget for the National Defense Ministry. Before the 
debate on the draft budget bill, SDPP Balikesir Deputy 
Onder Kirli and TPP Zonguldak Deputy Tevfik Ertuzun 
protested the fact that Vuralhan is continuing to serve as 
defense minister despite Foreign Minister Mesut Yil- 
maz’ statement. Following this protest, the SDPP and 
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TPP members of the committee walked out, except for 
TPP Nigde Deputy Mehmet Ozturk, who remained to 
follow the debate on the draft bill. 


Delivering a concluding speech on his ministry’s budget, 
Vuralhan stated that maximum efforts are being exerted 
in the short term to strengthen and modernize the 
Armed Forces. Vuralhan reported that there are long- 
term plans for the allies to jointly manufacture in Turkey 
such weapons and (?equipment) as planes, ships, mis- 
siles, and submarines, with the aim of eliminating out- 
side dependence. 


Pointing out that security is closely related to interna- 
tional policy and strategic developments, Vuralhan said: 
Despite developments that can be described as positive 
in the European security and political scene, the Middle 
East and the Gulf unfortunately continue to be a crisis 
region. The fact that a cease-fire has been achieved in the 
Iran-Iraq war On our southeastern borders after so many 
years is naturally pleasing. It is becoming apparent, 
however, that the tension and unrest will continue for 
some time because of the political, social, and economic 
problems created by the war. 


The defense minister noted that the Davos talks intro- 
duced a process of detente between Greece and Turkey, 
adding: It is our hope that lasting solutions protecting the 
interests of both sides will be found for the points of 
discord between the two countries. Vuralhan remarked 
that the Turkish Cypriot community's right to live 
securely under equal conditions has still not been guar- 
anteed through a solid and lasting solution. He said that 
the work to modernize and organize the Greek Cypriot 
National Guard is being followed with scrutiny. 


Vuralhan also reported that although the Armed Forces are 
strong in quantity, their weapons and equipment are 
generally outdated. The minister continued: We are trying 
to use local resources to meet our needs, but we import 
from abroad whenever this is not possible. In large foreign 
procurement and [word indistinct] projects, it is our con- 
sistent policy to accord priority to the contribution of our 
national industry, to the transfer of technology, and to the 
opportunity for joint production. The high cost of contem- 
porary weapons systems, however, forces us to commit our 
programs to long-term schedules. 


The defense minister declared that the sum of money in 
the Defense Industry Fund is expected to reach 2 trillion 
Turkish lira in 1989 and that important Armed Forces 
projects will be financed by this fund. 


After the defense minister's concluding speech, deputies 
expressed their views. TPP Nigde Deputy Mehmet 
Ozturk, the only opposition member who attended the 
debate on the National Defense Ministry budget, said 
that he does not approve of the performance of the 
government or the defense minister, but he does not 
consider it right to leave the room during discussion of 
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the budget of a ministry that closely concerns the Turk- 
ish Armed Forces. 


Ozturk said that certain political matters [words indis- 
tinct], bui this is not the right forum for their discussion. 
Charging that there are attempts to involve the Armed 
Forces in politics through the Defense Industry Fund, 
Ozturk explained that it is not proper to allocate defense 
industry tenders to firms which specialize in the building 
sector. 


Expressing their views on the National Defense Ministry 
budget, ANAP deputies criticized the opposition mem- 
bers who abandoned the committee meeting although 
the allegations of impropriety against Vuralhan are still 
being investigated. Noting that persons serving in the 
government could encounter procedural deficiencies at 
any time, the deputies stressed that raising such issues at 
the Assembly before they are fully clarified is detrimen- 
tal to national unity and integrity. The deputies of the 
ruling party also pointed out that regardless of the 
Opposition members’ reasons for walking out of the 
committee meeting, they do not approve of such an 
action during the debate of a budget that determines the 
country’s defense. They remarked that the approxi- 
mately 4 trillion Turkish lira allotted to national defense 
is not a figure to be made light of under Turkey's current 
economic and financial conditions. ANAP deputies also 
asked that the Armed Forces attach importance to coop- 
eration with universities in a bid to encourage research 
and development activities. 


Speaking again in response to criticism, Vuralhan com- 
mented on the opposition deputies’ attitude toward him 
and said: It is against political ethics to discard people on 
the basis of rumors. Vuralhan said that those who level 
various accusations against him must prove their allega- 
tions, otherwise, they, too, must resign from their offices 
and parties. The defense minister explained that when 
the allegations against him were first raised, he person- 
ally asked the prime minister and the foreign minister to 
investigate them. Vuralhan claimed that the press and 
members of the opposition are trying to keep him under 
suspicion although the prime minister announced that 
the investigation did not reveal anything noteworthy. 


Turkish Issue ‘Prevails’ in Armenian Dispute 
NC2711163888 Istanbul MILLIYET in Turkish 
22 Nov 88 p 7 


{M Ali Birand report: “Azerbaijanis Look for Support”) 


[Excerpts] Two republics in the Soviet Union, the Azer- 
baijan and the Armenian SSR’s, seem like two enemies. 
The tension and the dialogue of the deaf between them 
have assumed such proportions that a change in the 
existing situation within a short period of time is very 
difficult... What is most interesting is that, without any 
reference being made to it and without Turkey being 
seen involved in the incidents, the feling toward Turkey 
prevails in the dispute. 


No matter where you travel in Azerbaijan, you are 
confronted with the question of how Turkey views the 
Nagorno-Karabakh Autonomous Oblast [NKAO] inci- 
dents. “How do you view the matter? What are they 
saying in Turkey? Are we not justified?” 
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Thanks to the resentful and distorted Armenian propa- 
ganda, Turkey is constantly remembered in connection 
with the developments in 1915 and in connection with 
the 1920 Turkey-USSR agreement, which provided for 
Nakhichevan’s transfer to Azerbaijan. One of the influ- 
ential journalists in Baku said: 


“Through their church, the Armenians are able to 
deceive the Western world, the United States in partic- 
ular. They are concealing the realities... They are relying 
on the support they get from wealthy Armenians living in 
the United States. Consequently, they are becoming 
more arrogant. We do not have any outlet to the outside 
world. Only Turkey can explain the realities. It has ties 
with the Western press. Help us.” [passage omitted] 


On the other hand, Azerbaijanis regard NKAO as part of 
their “fatherland.” Relinquishing it is out of the ques- 
tion. [passage omitted] 


What will happen if the Armenians go too far and 
incidents become uncontrollable? 


An official in Baku replied to this question as follows: 


“First, the Armenians will find us and then Moscow in 
front of them. If they go as far as the point of separation, 
then there is Turkey, which is like a fist at their heads.” 


Turkish interference in the problem between the Azer- 
baijan and Armenian SSR’s, which is an internal affair of 
the Soviet Union, is out of the question. However, if 
Turkey follows what goes on around it, it will be able to 
better understand a number of realities... 


Security Forces Raid Narcotics Factory 
NC1811084688 Istanbul MILLIYET in Turkish 
14 Nov 88 p 7 


[Text] Operations carried out by the security forces have 
led to the discovery of a narcotic drugs producing center 
in Diyarbakir’s Sarikamis village. The security forces 
impounded 138 kg of heroin and 195 kg of chemical 
material used in the production of heroin. The market 
value of the heroin and chemicals are estimated at about 
3.5 billion Turkish lira. Eleven persons, Kadri, Ahmet, 
Tahir Kofteci, Arif, Abdurrahman, Ahmet, Enver, 
Muzaffer Onkal, Halil Eminoglu, Kadri Emrah, and 
Tahir Galin, were arrested for drug trafficking. 


* Economist Denies Growth-Based Inflation 
35540004b Istanbul MILLIYET in Turkish 
21 Sep 88 p 11 


[Article in guest column “Thoughts of the Thinkers” by 
Prof Dr Mukerrem Hic: “Is Inflation Inevitable Cost of 
Growth?”} 


[Excerpts] The inflation that has been rampaging since 
1983 is being explained by the government and its close 
circles as the inevitable cost of rapid growth. However, 
this kind of defense is self-justification and merely one 
distorted interpretation of certain existing theories and 
views on this matter. 
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Since 1950 


Actually, when we glance briefly at the performance of 
our economy in past periods, we can see that higher rates 
of growth than today’s have occurred accompanied by 
much lower price increases. In fact, in 1950-53 we had an 
annual average GNP growth rate of 11.3 percent with a 
3-percent price increase, that is, without inflation (all 
price increases are given with the GNP closed price 
index). The average for 1950-59 is 6.9 percent growth 
with a 9.4 percent price increase. The price increase rose 
to 20 percent in 1959. Still, the growth rate for 1962-65 
was 6.3 percent with a price increase of 9.6 percent, and 
the 6.8 percent growth rate for 1966-70 was achieved 
with a lower price increase—6.7 percent. 


Even in 1974 when oil prices approximately tripled and 
the actual average price increase on all goods that we 
imported was 65 percent, we had a growth rate of 7.4 
percent with price increases of 28.3 percent. With a 
growth rate as high as 7.9 percent for 1975-76, however. 
the inflation rate was lower at 16.5 percent. Even the 
average for 1971-79 was 5.8 percent growth with 27.6 
percent inflation. 


1984-88 


Average growth for 1984-88 is 6.7 percent with a 44.5 
percent price increase (according to the compound inter- 
est principle). According to the first estimates for 1988, 
the growth rate will be 7.2 percent and price increases 
66.1 percent (GNP closed price index). The State Insti- 
tute of Statistics shows the annual wholesale price 
increase as of July 1988 as 68.4 percent (78.2 percent in 
manufacturing). There is no other period in Turkey's 
history in which 6.7 percent growth occurred with price 
increases higher than 40 percent. In that case, this 
inflation cannot be defended as the inevitable cost of 
growth. 


The world economy does not have a negative role in the 
inflation that Turkey confronts today, because full price 
stabilization regulations are in effect in the European 
countries which provide the majority of imported invest- 
ment and intermediate goods and oil prices not onty are 
not increasing but declined in 1986. In that case, the 
inflation rampant in our country today despite this 
positive world economy stems entirely from poor man- 
agement of the economy, allowing it to get out of control. 
It is way out of hand. 


In fact, owing to the serious squeeze on foreign loan 
payments, OECD, IMF, and World Bank experts have 
recommended such harsh and painful prescriptions to 
curb inflation as radical budget cuts, reining in and 
rectifying the funds and raising prices on products of 
state-owned enterprises. 
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